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Japan's Foreign Trade Minister Meets EC's Delors 
> ed Tokyo KYODO in English 0102 GMT 


[Text] Brussels, Feb. 3 KYODO—Japan’s trade minister 
and the head of the European Community (EC) Com- 
mission agreed Thursday on the need to further develop 
bilateral ties in a spirit of mutual cooperation, Japanese 
officials said. 


The accord came at a meeting between Hiroshi Mitsu- 
zuka, Japan's minister of international trade and indus- 
try, and EC Commission President Jacques Delors, the 
officials said. 


During the talks, Delors reiterated that the planned 
integration of the 12-nation common market in 1992 is 
not aimed at creating a fortress closed to non-EC mem- 


The EC leader was apparently referring to fears among 
the EC’s trading partners such as the United States and 
Japan that the 1992 market reform program could such 
their products out of the EC market. 


Speaking of the EC's trade deficit with Japan, Delors said 
the trade imbalance can be rectified in the long run through 
world economic growth, the Japanese officials said. 


Mitsuzuka, in turn, emphasized the need to foster Japan- 
EC relations in various aspects that include not only 
trade but also technology and culture, they said. 

Mitsuzuka was also quoted as stressing that Japan and 


the EC should expand their trade through fair competi- 
tion and mutual cooperation while keeping it balanced. 


INTERNATIONAL AFFAIRS 1 


Later in the day, Mitsuzuka also held a series of talks 
with other EC and Belgium Government officials, 
including two EC Commission vice presidents—Frans 
Andriessen and Martin Bangemann—and Willy Claes, 
Belgium's deputy prime minister and economic minis- 
ter, the Japanese officials said. 

In these talks, Mitsuzuka advanced a set of proposals 
designed to cement Japan-EC ties, including one calling 
for relations based on multilateral aspects, they said. 


Andriessen, who is in charge of the EC's external rela- 
tions and trade policy, fully supported Mitsuzuka’s pro- 


Japan, the United States, Canada, and the EC this 
spring, according to the officials. 
who is responsible for the EC's internal 


which are involved in these trade matters. 


Claes unveiled Belgium's plans to exclude three prod- 
ucts, including shoes and knives, from a list of five 
Japanese-made goods now subject to import restrictions, 
they noted. 


Mitsuzuka, winding up a 5-day European tour, is due to 
return home Sunday. 











professional ian development 
workers, the representatives of Austrian business, and of 
the development coordinators of the Foreigs. Ministry. 


The countries in southern Africa have “turned away from 
ceatral-planning models” and have turned toward “compe- 
tition-onented models and models of social market econ- 
omy,” Mock reported, which makes it possible to better use 
“the great potential of these countries in the interest of the 
local population.” This opens up the opportunity that “at 
least some countries of this region free themselves from 
underdevelopment and dependence.” 


During the talk with Dos Santos the forthcoming elec- 
tions in the neighboring country Namibia and the 
planned withdrawal of the Cuban trocps from Angola 
were discussed. The Angolan president also expressed 
his wish that Austria should participate in the peace- 
keeping force. 





discussed. VOEST [Austrian nationalized steel com- 
pany] is managing a training project in Luanda, which 


Lichal Plans To Buy Soviet Missiles 
AU0402205489 Vienna DIE PRESSE in German 
3 Feb 89p 1 


[Peter Zehrer report: “Lichal Wants Russian Missiles— 
100 Million for Procurement”) 


[Text] Vienna— Defense Minister Robert Lichal has 
made up his mind. He told DIE PRESSE: “If I can get 
them, I will buy Soviet ‘Igla’ missiles as anti-aircraft 
missiles.” Regarding the antitank missiles, he will make 
a decision in the next few months. The French “Milan” 
and the Swedish “Bill” are being considered in this 
respect. Lich’d plans w ake avziiadle 100 imillion 
schillings now for modern theater missiles: “For ‘hat 
sum we co’.id get between 100 and 200 missiles, depend- 
ing on the price.” 


Following his visit to the Soviet Union last year, Lichal 
had said in a DIE PRESSE interview that he was 
impressed by the anti-aircraft missile “Igla M-I" devel- 
oped in the USSR. “That is a weapon which is incredibly 
easy to handle and has a fantastic accuracy,” he and 
troop inspector General Tauschitz accompanying him 
said at the tirne. 


Lichal now says: “The anti-aircraft weapons do not 
constitute a mayor problem. We do not need to test them; 
we know what is on the market. I have decided on ‘Igia.” 
If we do not get ii, we will have to see whether we can get 
French or U.S. products.” 


Regarding antitank weapons, things ure more compli- 
cated: ““We have to consider the specific Austrian ground 
conditions. Possibly we do not need weapons with a 
range of four or more kilometers, because owing to our 
topography, it is impossible to fire at a tank from such a 
distance. Then a cheaper missile with a range of two 
kilometers will be sufficient.” 


The French “Milan-II" and the Swedish “Bill” have 
come up for closer consideration. Lichal: “Our experts 
are still examining all relevant factors.” However, it 
seems tha: a decision will be made in favor of the 
“Milan,” especially for cost reasons. 


Commenting on Lichal’s procurement strategy, insiders 
say that while the wind could be taken out of the East's 
sails by the purchase of Soviet anti-aircraft equipment— 
reservations regarding the interpretation of the State 


Treaty—the procurement of antitank missiles from a 
NATO country would also satisfy the West. 
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The minister says that “if we order today,” it should all 
be clear by the summer. “I intend to make available 100 
million schillings which would be sufficient for between 
100 and 200 units, depending on the price. Anti-aircraft 
weapons are most important, of course.” 


He says on the forthcoming conventional disarmament 
conference: “Based on its defense doctrine, Austria 
made its contribution to disarmament long ago. We must 
mobilize, we have a militia army, and we have a lead 
time. We have no offensive weapons at all. However, 
NATO and the Warsaw Pact have operational units. 
Their structures and ours are worlds apar:. Once the 
others are on our level, we can talk about disarmament.” 


Lichal says that anyway Austria just needs the “theater 
defensive weapons”—as they are called—for survival. 
“We do not have to buy guns, we are only 

our armaments from a modernization point of view.” 


Lichal will fly to Prague in a “Skyvan™ of the Federal 
Army to pay a return visit in March. He will in particular 
be interested in the missiles used there as well as in 
liaison aircraft produced in the CSSR. 


* Improvement in Exports to East Europe Noted 
36200087 Vienna DIE PRESSE in German 
19 Dec 88 p 8 


Article by Erich Hoorn: “Austria's Eastern Exports 
ve Recovered”} 


[Text] Austrian exporters had to suffer 4 cramatic 
decline in deliveries to the CEMA country area - ears its 
of 8.7 percent 


optimism reigns because it could take 2-3 years until the 
eastern economic reforms have become consolidated. 


Austrian enterprises found their best exten in the 
USSR, something that is particularly true of machinery. 
However, in terms of consumer goods, the market 
chances in the Soviet Union continue to be meager. After 
all, Moscow would rather buy machines and plans for 
modernizing the light and foodstuffs industry. 


The status of orders in the GDR is also high—a new 
delivery contract was signed between the OIAG Enter- 
awe fh wd we eh Dale | Fo Business is also 
good with Czechoslovakia and Poland. 


However, the joy over the restarting of eastern exports is 
clouded by the fact that the share of this export in the 
total export figures for Austria has declined to a modest 


AUSTRIA 


8.4 percent. This is the lowest level since World War Ii. 
Even in 1975, the “eastern quota” was just over 17 
percent. Despite aii this, Austria remains behind Finiand 
as the leading CEMA trade partner. Becqwse for the 24 
western industrial states of the Economic Union, the 
share of Soviet bloc trade has declined to just over 2 
percent. And one more thing is of significance: The 
CEMA countries are taking on more debt again and are 
importing on credit. 


Austrian experts are now finding out that traditional 
foreign trade involving the CEMA countries is losing 
importance. First, in view of the tight foreign exchange 
situation, the pressure for return business is getting ever 
stronger. This is a'so connected with the reforms in the 
cast. Because through these reforms, more and more 
firms are given the right to conduct foreign trade trans- 
actions on their own. In the USSR, their numbers will 
increase from the present 700 to about 3,000. A similar 
trend is discernible in several small eastern states. 


These firms must now finance their imports on their own 
because they can hardly afford to wait for state foreign 
exchange allocations. No wonder then that they reach for 
what is for them the most comfortable method of return 
busi 


For small and medium-size enterprises in Austria, this form 


industrial facilities and seli a portion of the resulting prod- 
ucts thrcugh their marketing organizations in the west. 


The decentralization of the right to conduct foreign trade 
transactions makes working the market in CEMA countries 
more difficult because, unlike previous times, a few central 
Organizations are not to be deal with, but rather numerous 
enterprises must be negotiated with. Consequently, the 
establishment of representative offices in the east, particu- 
larly in the USSR, becomes even more urgent. 


Canisius refers to the industrial cooperation on the 
enterprise level with eastern countries and to the estab- 
lishment of joint ventures. This opens the door to new 
business possibilities because for such joint ventures 
western equipment must be delivered for the most part. 


Today, virtually all CEMA countries wit the exception 
of the GDR are showing interest ‘n the establishment of 
joint ventures. In the long run, both of these forms of 
business will lead to the modernization of eastern prod- 
ucts which will then be marketable in the west. Given 
their higher export incomes, the eastern countries could 
then buy more in Austria. 
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Belgium 


Gevernment To Permit Flight Exercises 
LD0302193189 Paris Domestic Service 
in French 1700 GMT 3 Feb 89 


[Text] Belgium will accept the basing of the TLP [Tacti- 
cal ip Program}—that is to say, the military 
pilots’ exercises which the Germans no longer want—at 
Florennes. At the Ministry of national Defense they are 
playing down the nuisance of these notorious TLP’s, but 
around the base at Florennes they are certainly not of the 
Same opinion. We are expecting more news on this. 


Netherlands 


* De Defends Policy on Unemployment 
36140012 Rotterdam NRC HANDELSBLAD in Dutch 
31 Dec 88 p 3 


[Article by Annemieke Smit and Jose Toirkens: “De 
Koning Needs Employers and "; includes 


 canaiten © eotte Uiaty Ga tee ip wll be cones 
ast hevien seen thi ty. of havi 

s9nd cian. hate Ge Gan cama toate ote. 
And that is why he would prefer to see people who have 


ployed was a prominent objective. As the responsible 
minister, he is confronted with the fact that this objec- 
tive does not appear to be attainable. The number of 
unemployed is still hovering around 675,000 and there is 
a disturbi large group of long-term unemployed. 
And, ing to the criticism, it is precisely for them 
that the policy is inadequate. 


The minister has it difficult indeed on many fronts. The 
policy of equal treatment of men and women in social 
security matters still shows gaps everywhere. Not parlia- 
decisions in these matters, and that is occurring more 
and mcure frequently to the detriment of the minister. 
The courts have again given widowers the right to 
benefits under ive National Widows and Orphans Law 


BENELUX 


ae 


(AWW) because the cabinet waited too long in updating 
antiquated legislation. The Social Security Bank i 
already in the process of implementing this decision. 
Rich Widower 


ments. I certainly think that it is entitled to do that, but 
the question is whether it is also wise to render such a 
judgment while the debate in socie:y is still in full swing. 
“Another question is whether the re-ent decision is consis- 
tent with soc ¢ty’s concepts about a constitutional state. In 
one case it applies to a widower who does not really need the 
benefit. We have been trying for years to solve the problem 
of the nich widow. Now the courts have given us the problem 
of the rich widower in addition.” 
This decision, then, can cost loads of money. De Koning 
does not regard that as the most important thing at the 
moment. “I find the social relationships brought about 
by this to be strange.” Further reason then to be quick 
about new legislation? The minister offers little hope that 
there will be any quick political agreement on this. 

will “have to 
biective.” He 
the framework of this objective, emancipation must receive 
a more importan’ place. In addition to that, he foresees that 
principle of employment taking precedence over income, we 
will soon get environment over income as well.” 
Extra Money 


In his opinion, no unemployment objective should be 
included in a new governing coalition agreement. The 
tage—of the present 500,000 objective: “Otherwise there 
never would have been so much extra money made 
available for labor policy.” He regards it as much more 
important that “the shared responsibility of employers 
and employees for overall labor policy be emphasized in 
a governing coalition agreement. That must be given 
concrete form as much as possibic. That means that the 
cabinet reporter who arranges the governing coalition 
agreement must the.. strive for objectives which can be 
accepted by labor and management—for example in 
regard to ecc.nomic growth, investment develoment, and 
expansion of employment.” 
[HANDELSBLAD] But early this month the VVD and 
the PVDA criticized this very thing—the inadequate 
measures that came out of the independent, tripartite 
cooperation. Does not the central governmc=. have to 
retain its own responsibility? 

[De Koning] It is an illusion that government can 
achieve something without the cooperation of employers 
and employees. 

{[HANDELSBLAD] But the interests of the three parties 
are so different. 
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[HANDELSBLAD] What do you think was a great 
mistake during your tenure in office? 


[HANDELSBLAD] Why did you not go u~er to the indirect 
solution 4 years ago when you were not getting a hearing? 


pr aeeaan Woe Oe eoteetien Ge tendency tonceds 
dismissal of relatively expensive labor is stopped 


[HANDELSBLAD] De Vries, the leader of the CDA 
faction, is again advocating a kind of coupling of social 
benefi Sastahel 


by | percera as well. 


really interested in th, problem. 
You supposedly take the view that economic growth will, 
in fact, eventually solve the problem 
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Embassy Staff Departs Kabul for Delhi 4 Feb 
LD0402160689 London PRESS ASSOCIATION 
in English 1531 GMT 4 Feb 89 
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This was dismissed by the Foreign Office which said that 
the departure was for security reasons. 


LD0401091889 London DAILY TELEGRAPH 
in English 4 Feb 89 p2 


[“Lockerbie ‘Stories’ Criticised”, by Robert Reid, Scot- 
tish corresponden\]} 


[Text] Detectives have made “significant and important 

” this week in the world-wide hunt for 
bombers of Pan Am Flight 103, the jumbo jet 
crashed on Lockerbie killing 270 people. 


But there was a danger, said Mr Peter Fraser QC, | ord 
ulous and painstaking investigative work could be 
diluted by a growing spread of false information. 


Mr Fraser, who as Scotland's senior law officer is the 
bombers, said there was evidence of deliberate misinfor- 


= 


UNITED KINGDOM 


World Service Strike Call Over VDU ‘Health Risks™ 
Jane Thynne, media correspondent] 


[Text] Journalists at the BBC World Service, which 
broadcasts to an audience of 120 million, voted yester- 
day io strike over the use of technology which they claim 
could pose a health risk, especially to pregna 1 women. 
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Journalists are due to “art training on the visual display 
wnsts on Monday, but members of the National Union of 
Journalists at Bush House voted 50-4 yesterday to strike 
uniess management agreed by next Fnday tc withdraw a 
threat of suspension for anyone refusing to start training. 
BBC management denies having made any threat. 


A similar vote was carried by 67 votes to 15 among 
journalists at the BBC radio monitoring station at Caver- 
sham, Berks. 


The visual display units have been in use in Bush House 
for five years, but journalists at present dictate stories to 
secretanes, rather than typing them in the system them- 
tiers 
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U.S. Computer in Al-Rabitah 


AU0602120989 Hamburg WELT AM SON. 


in German 5 Feb 89 p I 


Continsed Reportage on Chemical Weapons Controversy 


Government Wants World CW Ban 


ing to FDP Chairman Otto 
. the central processing unit of the 
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and world-wide chemical supplies to other crisis regions, 
Ost added that the Genev2, negotiations round is “dom- 


inated by a growing éareness of the necessity of a 
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Industry Offers Restrictions 
AU0602101989 Cologne Network 
in German 1000 GMT 6 Feb 89 


[Text] The FRG chemical industry has offered compre- 
hensive, self-imposed restrictions on trade of substances 
and facilities that can be used for chemical weapons. In 
an interview with NEUE OSNABKUECKER ZEI- 
TUNG, the managing director of the Chemical Industry 
Association, (Mung)), stated that for the 40 to 50 chcm- 
icals in question a system of registration could be estab- 
lished. This would enable the authorities to step in if 
need be before these substances are exported. Deliveries 


would be suspended for the period of investigation. 


No CW Involvement in Iraq 
7°) Hamburg DPA in German 1717 GMT 


[Excerpts] sonn (DPA)}—FRG firms—according to 
information broadcast by West German Radio—are 
suspected of having delivered equipment and ingredi- 
eee [passage 


A Federal Economics Ministry spokesman said on Sat- 
urday evening in reply to an enquiry there were no clear 
indications that German firms were involved. However, 
the Federal intelligence service had pointed out months 


ago that such a factory existed near Baghdad. 


Greens’ on Weapons 
AU030215 1089 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 3 Feb 89 p 2 


{Kariheinz Karish report: “Malta Fever and Rabbit 
Plague”) 


u,. t] Even though, according to its own reports, the 
G Defense Ministry is only preparing for protection 
agains: bacteriological weapons, through research orders 
to universities and institutes it is involuntarily making 
sure that the knowledge about how bacteriological weap- 
ons can be developed is spread. This accusation was 
made by molecular 


I bacteriological 
Malta fever and rabbit plague [hasen pest], were given to 
Egypt and Hungary by the Hannover Veterinary College. 
In Kiper’s view, this also violates the regulations of the 
foreign trade law, whose export list makes the export of 
vaccines and detection systems for bacteriological weap- 
ons subject to permission. 


“The detection methods and vaccines developed at the 
order of the FRG Defense Ministry,” Kiper says, “give the 
threshold countries the know-how and the possibilities to 
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deal with these dangerous viruses.” And this knowledge, 
which is published by international technical magazines 
— by Bonn, “is now spreading throughout the 


Even though the FRG renounced the production and use 


of bacteriological weapons in 1954 and signed the inter- 
national bioweapon agreement in 1972, research on 


bacteriological weapons is becoming “increasingly 
bolder” in Kiper’s view. Atniltntngndatenastaate 
has compiled, there are 150 projects at the moment. The 
title of the orders, which are worked on by research 
institutions all over the FRG, can be identified only by 
experts. “Studies for the active immunization against che 
A-toxir of clostridium perfringens,” for instance, are 
aimed at producing a vaccine against anthrax bacteria. 
The “immunoprophylaxis against arbovirus 
infections” foliows a similar direction. Kiper says that 
one can only “surmise” what an enormous amount of 
knowledge the FRG Defense Ministry has accumulated 
over the past years because of this research. 


Are the researchers aware of their responsibility, do they 
feel uncomfortable when the military finances their 
projects? Professor Dieter Strauch of the Veterinary 
Institute of the Stuttgart-Hohenheim University, who 
experimented with harmless—as he stresses— 
anthrax bacteria until 1983, says: “No, why should I be 
uncomfortable? I have no influence on what other people 
do with our results.” He at least does not find it strange 
that the military finds his studies about the spreading of 
test anthrax bacteria among animal sheds very interest- 
ing. “You can use any microbacteriological research for 
bacteriological warfare,” Professor Strauch stresses, “no 
one is safe against this.” There are “hundreds of publi- 
cations” all over the world in this field every day. 


Professor Oskar-Rueger Kaaden, head of the Veterinary 
College, also denies the assumption that research is being 
done for bacteriological weapons. Research in Hannover 
serves the sgainst animal illnesses. The fact that 
this research—in the field of alpha viruses, for instance— 
is also interesting to the military, has nothing to do with 
this. “The research is not secret,” Professor Kaaden 
stresses, “upon request we give small amounts of serums 
and chemicals on which we have published articles to other 
universities for free.” This is an international practice. 
However, never have samples been given to Iran or Iraq. 
The monoclonal antibodies developed in Hannover— 
these are antibodies of one single type, which only react to 
certain viruses or bacteria—have nothing at all to do with 


bacteriological weapons, he says. 


Dagussa Chemicais 
AU0302133589 Cologne 
in German 1200 GMT 3 Feb 89 


{Text} The Frankfurt/Main-based Degussa AG has 
stated that it has for 6 years supplied chemicals to the 
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government-owned Libyan National Petroleum fertilizer 
plant. A spokesman for the company confirmed a report 
published by the daily NORDSEE-ZEITUNG. Accord- 
ing to the report, German customs authorities in Bre- 
merhaven provisionally stopped 17 container shipments 
of hexemathylenetetramine that were intended for 
Libya. This chemical can also be used for the production 
of explosives and missile fuel, but not for chemical 
weapons, the spokesman said. He added that no export 
permit is required for these deliveries. 


Defense Minister Scholz on Short-Range Weapons 
LD0502104189 Hamburg DPA in German 0914 GMT 


5 Feb 89 


[Text] Stuttgart (DPA) —Federal Defense Minister 
Rupert Scholz, CDU, believes that NATO will adopt in 
early summer the planned overall concept on security 
and disarmament and thereby clarify the question of 
nuclear short-range weapons and their future. 


In an interview with South German Radio, Scholz 
affirmed today the Federal Government's view that a 
third zero solution for short-range weapons and thereby 
a so-calied denuclearization is out of the question. 


The minister stressed that the fact that Europe has had 
the longest period of peace in recent history is quite 
decisively due to the fact that the West has relied—in the 
preservation of its defense capability—not only on con- 
ventional weaponry but also on a minimum of nuclear 
weapons. It followed from this that after the elimination 
of the medium-range systems in the course of the INF 
agreement, it is not only a matter of determining the 
extent of short-range weapons, but also of keeping that 
which is indispensable. 


French Defense Minister on Disarmament 
ay gre, Hamburg DPA in German 1223 GMT 


[Text] Baden-Baden (DPA)—French Defense Minister 
Jean-Pierre Chevenemer* called on the Federal Republic 
and France to cooperate more closely in armaments. 
Chevenement said on South West Radio today that this 
cooperation could extend to space as well. He criticized 
the situation that each country had, to date, developed 
its Own arms which <* very expensive. The 
construction of a joint defense industry is a problem for 
Europe because a powerful arms industry is the precon- 
dition for the continent's defense. 


Chevenement underlined his country’s desire for success 
in the East-West negotiations on conventional disarma- 
ment. France ciso hoped for a democratic evolution in 
the Soviet Union arising from a ~;usitive result to the 
talks. The elimination of the Armed Forces’ imbalance 


between the Warsaw Pact and NATO should be the 
objective of the negotiations. When questioned whether 
France is concerned about the decreasing feeling of 
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Arms Dealer Statements on Weapons Exports 
AU0302131089 Hamburg DIE ZEIT in German 
3 Feb 89 p 22 


{Interview with arms dealer Gerhard Mertins by Wolf- 
gang Hoffmann: “We Are Normal Exporters”; date and 
place not given] 


[Text] In the 1961's Gerhard Mertins, 69, owner of the 
Merex Company in Bonn-Koenigswinter, which is regis- 
tered for bankruptcy proceedings, exported surplus 
weapons of the Bundeswehr at the order of the Federal 
Intelligence Service (BND) and with the knowledge of 
Ludwig Erhard’s government, to, among other countries, 
Iran, India, Pakistan, and Saudi Arabia. Because the 
exports were not officially Mertins was 
indicted by the Bonn Regional Court in the mid-1970’s 
and was acquitted in a secret trial because he had made 
the deals at the order of the state. Mertins received $5 
million in damages from the state. 


DIE ZEIT: German arms exports have come under 
discussion, in particular the delivery of equipment for 
the production of chemical weapons to Libya. Have you, 
Mr Mertins, also made such deals, and have you been 
told of wishes for ckzmical weapons? 


Mertins: There have been many such wishes, but in our 
company we have never done anything concerning 
nuclear, biological, and chemical weapons, and I would 
like to add that I consider the things Imhausen did 
absolutely despicable. It is particularly easy to buy the 
necessary equipment by dividing it into so many com- 
ponent parts that the overall system of the facility is not 
easily recognizable. 


DIE ZEIT: Do you know of other examples in this 
respect? 


Mertins: There were already problems once in the past, 
during the Korean War. At that time it became known 
that there was a complete factory for the production of 
tank engines in North Korea, and the Americans claimed 
that the equipment for this plant had come from Ger- 
many. I was asked to check the matter. We discovered 
that a Frenchman—at least he was one according to his 
passport—had tried to find out in Germany which 
machines were needed for production. He then exported 
individual machines to France and from there to North 
Korea. There a complete copy of the machine factory 
that existed in Germany for the production of tank 
engines was built. The Americans were very angry that 
something like this could have happened, because at that 
time we were still practically under occupation law. 














an old soldier, this hurts me. We do not deserve this. 
DIE ZEIT: What did you do in Libya specifically? 


Mertins: We built a paratroopers’ school and also deliv- 
ered the basic elements for a first paratrooper battalion. 
Of course, at that time we could not foresee that people 
would be trained by Al-Sa‘igah there in the future. We 
had government approval for everything we did. 


DIE ZEIT: Arms deals are a very special form of exports. 
In public, arms dealers are mostly described as “agents 
of death.” Do you mind this? 


Mertins: I am already fed up when I hear the word arms 
dealer. We are normal exporters who sell industrial 
products. \Ve are military consultants, that you can say. 
We deliver security systems. If a country needs security 
and comes to us to establish a tank division or an 
extra-mobile brigade, a paratrooper unit, then we ana- 
lyze the necessary combat strength, organize experts for 
training, and so on. Individual weapons and ammuni- 
tion always play a subordinate role. For me it is much 
more interesting to sell a plane or a truck—these are 


purely means of transport.... 
DIE ZEIT: Are you not understating the matter consider- 


Mertins: Not at all. We are the only country where there 
is this strict distinction between military and nonmili- 
tary equipment. If in our country a vehicle has a hatch on 
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top from where one could use a machine-gun in case of 
emergency, this is considered a weapon of war. We 
exported civilian products, because as long as something 
is not used militarily, for me it is a civilian product. 
Here—this cup is a military development, and the 
spoon, too. Where is there a limit? 


Is the car not the worst weapon in peacetime, because, 
after all, thousands of people are killed by it every year? 
Should we change to bicycles or horses because of this? 
Nonsense. What if we sold the means of gaining infor- 
mation and we only wanted to help other governments to 
aquire better means of defense—for instance in the 
struggle against drug smuggling at its borders. The idea 
that with such deliveries I become a kiiler is nonsense. 


DIE ZEIT: What are the yardsticks concerning your 
clients that you are using in your deals? 


Mertins: First of all, the wishes of my own government. 
This is the way our business started. We established a 
network in the Third World to fulfill corresponding 
wishes of the various countries because our government 
so wished. We did much good with this; we provided 
supplementary development aid, so to speak. In some 
countries, such as in Transkei and in Chad we estab- 
lished an Interior Ministry; we also did this in other 
countries, where the communists already exerted influ- 
ence. Then we provided opportunities for the profitable 
use of, above all, old surplus U.S. materiel. We delivered 
military means of gaining information to Zambia. The 
FRG Government wanted this and the United States 
agreed. You see: Every defense ministry, which is well 
organized and takes costs into consideration, also has to 
think of making use of surplus materiel. All NATO 
partners are doing this. 


DIE ZEIT: The Arab area was the focal area of your export 
activities. Did you only do business with one side? 


Mertins: Yes, this I reserved for myself. It is unprinci- 
pled to deliver to both sides. A classical example of this 
is Austria, the VOEST Company [Austrian nationalized 
steel company]. This company delivered to both sides in 
the Gulf War and then slid into difficulties: Now they 
want to close down the enterprises producing military 
technology and to sell their shares. Delivering to both 
sides—this is simply not done. 


DIE ZEIT: Has your past never made you particularly 
cautious about relations with Israel? 


Mertins: I have always regretted the conflicts between 
the Arabs and the Israelis. I always told the Israelis: You 
have to be more modest and find a way to live together 
in peace and harmony. You have to plan and calculate 
for the long term. Today there are almost 200 million 











Muslims in the Middle East. For me it is difficult to 
answer the question of who is a terrorist and who is a 
patriot. | am prejudiced because I grew accustomed to 
the Arab atmosphere; we did a lot together with Arab 
friends. | know both sides pretty well, and therefore | 
know how necessary it is that both sides find a peaceful 
solution. However, hatred is pretty strong on both sides. 
This can only be settled by the United States. 


DIE ZEIT: And no pariicular considerations toward 
Israel about arms exports to Arab countries? 


Mertins: The Arabs are basically our friends. However, 
apart from this, we should not have any special rela- 
tions—with anyone. At some time this must end. We 
must have normal relations with every country and treat 


every country equally. 


DIE ZEIT: In your opinion, what are the motives of the 
United States for criticizing the FRG Government so 
harshly about the Libyan affair? 


Mertins: Al-Qadhdhafi has made himself unpopular all 
over the world, and particularly in the United States, 
because of his support for various terrorist, liberation, 
and minority movements. The friendly relations of the 
United States with Israel play a particular role in this. 
Al-Qadhdhafi also helped the Irish. One day we asked 
ourselves where all the mate-sel disappeared to that the 
United States had left in Vietnam. Yes, and then ve 
found out that Al-Qadhdhafi had bought most of it and 
gave it to, among others, the Muslims of the Jolu Group 
in the Philippines. 


DIE ZEIT: Tell us something about the scope of your 


Mertins: There were years when we had a turnover of 
about DM500 million. During the social-liberal coalition 
it decreased because the laws changed and we were not 
wanted. We had to adjust. In terms of turnover we have 
come down to a couple of million marks—worldwide. 


DIE ZEIT: Worldwide—by this you mean after the 
bankruptcy proceedings that were started against Merex 
Company here in the FRG, do you not? 


Mertins: Our contact firms in the United States, Luxem- 
bourg, and Great Britain continue to work. Here in the 
FRG we will close down our company completely. | am 
trying to avoid bankruptcy and to coaclude the whole 
matter honorably with composition proceedings. Lux- 
embourg and London will expire. [sentence as published] 
Four years ago, when I turned 65, I started withdrawing 
from business. My sons are not interested in it. 


DIE ZEIT: In public you have occasionally been con- 
nected with the big powers of the field—you have been 
called the German Khashoggi or the German Cummings. 
What do you say to such comparisons? 
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Mertins: I can only say again: Nonsense. Khashoggi, too, 
has been overestimated. The richest man in the world— 
when I this! I know good old Adnan and how he 
ucing plaster plates after his studies. His 
Stor tan aan af te fe Eelin Otntens fo Gaal 
Arabia, thus Adnan Khashoggi is not a real “audi Ara- 
bian. The man has been played up in the United States. 
Basically, he has always been only some kind of inter- 


in the world. Now, because of a number of difficulties, he 
has to see to it that he escapes with a black eye and is abie 
to afford to live decently in old age. 


DIE ZEIT: And the British Sam Cummings? Is he not 
considered the big dealer? 


Mertins: Cummings is a scrap-metal salesman, nothing 
more. 


DIE ZEIT: By scrap metal you mean old equipment? 


Mertins: Yes. A big scrap-metal salesman. He has only 
obsolete equipment. He is sitting on ancient guns. Cum- 
mings is not a logistics man. He was a U.S. noncommis- 
sioned officer in the Korean War and was assigned to a 
CIA officer to assess enemy hand and shoulder weapons. 
However, if he says he can equip five divisions, ‘his is 
nonsense. Cummings is a good public relations man. 


Bundeswehr Soldiers Depart for GDR Visit 
LD0402183289 Hamburg DPA in German 1731 GMT 
4 Feb 89 


[Text] Bonn (DPA)}—A group of Bundeswehr soldiers 
today left on a 4-day visit to the GDR. The six officers 
and NCO’s, headed by Major Franz Josef Meyer, are 
members of the “Damstadt Signal” working group, a 
group of critical conscripts and professional soldiers. 


The Bundeswehr members, at the invitation of the GDR 
Peace Council, intend to conduct talks in the GDR with 
soldiers of the National People’s Army in Dresden, and 
to visit the military-historical institute of the People’s 
Army in Potsdam. According to the working circle, this 
is the first time that, in addition to the official exchange 
of maneuver observers, soldiers of the two German 
Armed Forces will discuss issues of security and cooper- 
ation in Europe. 


According to group spokesman Major Helmuth Griess, 
the soldiers are using their leave for the GDR visit. 
Approval by the Bonn Defense Ministry for this trip is 
not necessary. Together with their application for leave 
the soldiers informed their superiors of their holiday 
destination. 
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Further Comments on Aftermath of Berlin Election 


Kohi on Elections, Policy 
AU0302202789 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Feb 89 pp 10-11 


{Interview with Chancellor Helmut Kohl by editors 
given} 

[Text] [Reporter] Chancellor, THE WALL STREET 
JOURNAL writes that the coalition is stumbling into a 


crisis. It says that the chancellor, who is already encir- 
cled, is facing difficult tires. What is your comment? 


[Kohl] I think that this prognosis is as incorrect as many 
others have been over the past 6 years. We had ar 
unusually difficult 1988. I told my political friends early 


this legislative period because of the eight elections in 
1990. Therefore, I had to introduce important reforms in 
a period of only | and % years—including the work of 
persuasion that had to be done within the coalition and 
my own party. I have been asked time and again, even by 
my own fellow party members: ““Why are you doing that, 
why do you expect that of us? We constantly have 
elections. In Bonn difficult decisions are being made 
right in the middle of these election campaigns.” 


My answer: Less than 47 months are now left until the 
single European market has been created. During the 
next 2 years, we will have to make important decisions in 
the EC. These decisions will then have to be incorpo- 
rated into national legislation. That means that we do 
not have much time. If we want to ensure our economic 
and social standard, if we want to ensure our future, we 
must enforce the reforms that are overdue now—the tax 
postal reform. 


[Reporter] You apparently reap small thanks for these 
reforms. 


[Kohl] If we want to keep our health z<ystem—for exam- 
ple, the free choice of doctors—we must stop the cost 
explosion now and, in doing so, we must all make 
sacrifices. That is of course not popular. 


Regarding the pension reform, we are in the middie of 
the discussion. It seems that there is a good chance of 
—- We should use this chance, if 
possible. 


In 1988 we were, of course exposed on several occasions. 
That is inevitable with such difficult projects. That is 
why all my predecessors, including Konrad Adenauer, 

a reform as difficult as the health reform. If 
you venture to tackle such issues, an unnecessary public 
hue and cry is created, very often until the result is 
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known. Then you have to tolerate many attempts, even 
by your own fellow party members, to acquire a favor- 
able image. This has also contributed to clouding our 
public image. In reality, we have coped with a huge 
workload and have done a good job. 


One of the conclusions to be drawn from the shock of the 
Berlin results is for us to demonstrate more coherence in 
our work and to represent the results of our work better. 


[Reporter] The unexpected results of the Berlin elections 
have shown that the big projects not only confuse the 
electorate but also give the coalition trouble. The CSU 
tends to the right, and the FDP is trying to acquire a 
leftistliberal image. Given these circumstances, how can 


[Kohl] I have no doubt at all that every cic of us is aware 
that we can only win jointly—or we will lose jointly. That 
applies to Otto Graf Lambsdorff as well as to Wolfgang 
Mischnick, it applies to Theo Waigel and to Max Streibl, 
and of course to the CDU. By the way, I do not think that 
the differences are that substantial. Granted, we have 
three coalition parties which have their own identity and 
their own personality, so to speak. Coalition govern- 
ments have been difficult at all times. What is decisive is 
the fact that those who hold responsibility are deter- 
mined to lead the coalition to success. 


I do not believe that the traditional terms “right” and 
“left” mean a lot today. Anyway, regarding the CDU, the 
fact is true that we are and remain the big people's party 
of the center, and that is equally true for our sister party, 
the CSU. 


[Reporter] Do the voters view this the same way? [Kohl] 
My election goal is to achieve a reliable majority in 1990. 
We must fight for every vote. We must address all groups 
in the population. We must find voters among the 
working people, personnel councils, trade unionists, 
entrepreneurs, in the middle class, among civil servants, 
farmers, pupils and students, among the older and the 
young people, and, not last, among the women. That 
means that we give the christian-social element, which 
has a great tradition, a home in our party, just as we do 
the liberal and free democratic element. Of course, we 
also offer the conservatives—those who propose conser- 
vative values—a political home, as we have done in the 
past. We also want to win those voters who may have 
voted for the Republicans now—even though we fight 
this political group. It is the duty of the two big people's 
parties—the SPD and the CDU/CSU—to lead those 
voters who move toward the extremes back into the 
spectrum of the traditional democratic parties. In doing 
$0, one thing is quite clear: For us there are no possibil- 
ities of cooperation with the Republicans, and | hope 
that Social Democracy is equally steadfast on its side of 
the spectrum. There is neither a swing to the right nor a 
swing to the left in the CDU/CSU—definitely not under 
Party Chairman Helmut Kohl. 














Let me give you an example: No leading politician has 
reminded the citizens of the “unity of the nation” as 
often and as clearly as I have done. You can see from 
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history. In view of this conflict, how can you represent 
the party as being in agreement? 


[Kohl] Of course I can. The fact that 20 percent of the 
Berlin electorate voted for extremist groups does not 
mean that all these voters are extremists or radicals. In 
Berlin, the intention to teach a lesson to those who hold 


government responsibility has played a major role. 


and it will remain so. 


[Reporter] Leaving people out of it—how about the 
matter itself? 


[Kohl] There is no change in my party's basic positions. 
Regarding efforts for the unity of the nation, is there a 
better example than the policy of the government led by 
me? Following intensive talks, | made quite an unusual 
decision together with Franz Josef Strauss at the time— 
the decision to agree to a banking credit for the GDR, so 
as to achieve an improvement in relations for the benefit 
of the people in Germany. We did not sacrifice any 
principles, nor did we change our principles. 


Of course, we have not been able to remove the Wall. 
That is true. But it has become more penetrable. The fact 
that we had about 6 million visitors from the GDR 
represents an example of how to prevent the people in 
Germany from becoming strangers to one another. That 
also is a contribution to the unity of the nation. 


Speaking about the period from 1986 through 1990, 
about 18 or 19 million people from the GDR will 
probably have visited our country in these 4 years. That 
means that there is probably no community in the GDR 
where there would not be people who have not been in 
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the FRG at least once. We have drawn closer to one 
another. The enemy image of Helmut Kohl, which was 
propagated in the GDR, has surely totally coliapsed. The 
people have realized that I do not wage cold war. They 
have realized that, on the contrary, we have tried to 
pursue a policy of opening up the scope of our possibil- 
ities, and by fully maintaining our principles of freedom 
and democracy. 


We have concluded sound agreements for the peopie’s 
benefit, such as the improvement of traffic routes, the 
improvement of telephone and postal communications, 
as well as improvements in the areas of environmental 
protection and the economy. 


Those who say yes to the unity of the nation must not 
confine themselves to a ceremony in the Bundestag on 
17 June, but must ask themselves at every moment: 
What can we do to prevent the Germans from drifting 
apart during this long haul of German history? I know as 
little as you or anybody else does when there will be 
change, but I know today better taan I did 6 years ago 
that time works for us, not against us, and that we will 
restore unity in freedom. 


[Reporter] Yet, the party appears to be torn by conflicts. 
Following the Berlin elections, Bundestag Deputy 
Todenhoefer talks about a “Geissler corridor,” and 
criticism has been voiced by Mr Czaja. There are obvi- 
ously differences about the issue of the unity of the 
nation—and noi only about this issue. 


{Kohl} That is a distorted picture. What is correct is the 
fact that not everybody agrees on everything. By the way, 
differences of opinion often emerge when money is at 
issue. 


But that is nothing new. Because I have been politically 
active for decades—holding leading party functions on a 
local, regional, and Federal level for more than 30 

can say from experience that we have always 
had difficulties, both at the time of Adenauer and later 
on. It just is not true that such difficulties have appeared 
only now. They are more or less the same as they were 
formerly. For example, take some of the arguments that 
have been advanced against health reform. You will find 
nobody who would not on principle say yes to the 
necessity of this reform. Just consider the cost increase 
from DM24 billion in 1970 to roughly DM125 billion 
last year. But everybody expects the other to make 
specific sacrifices. 


[Reporter] So, is the gauge for acceptance of government 
policy the principle that everybody hopes that the other 
will make sacrifices? 


[Kohl] Unfortunately, envy also plays an important role 
in our society. This is currently becoming clear in 
connection with the issue of resettlers. If I do everything 
in my power to make it possible for ethnic Germans 
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from the Soviet Union, from central Europe, east and 
southeast Europe to come to the FRG, for me this is an 
act of natural solidarity with our countrymen. 


Despite the fact that we have a high standard of living in 
the FRG, we still have problems. There is no doubt that 
we have reached one the highest standards in the world 
with regard to the procurement of housing for our 
citizens. However, bottlenecks have occurred recently, 
not only at the cost of the resettlers. Nowadays it has 
become much more difficult for students to find accom- 
modation than it was when | was a student, at the 
beginning of the fifties. 


It has generally become more difficult to govern, and we 
are not a fair-weather democracy; and the CDU is not a 
fair-weather party either. We have always pursued our 
course in difficult times as well. However, I have never 
been as certain of my cause as I am now—even after the 
bitter election defeat. We will continue to proceed on our 
path. It is a path of political moderation that leads to the 
solution of urgent problems. 


[Reporter] However, the question must still be raised 
why everything translates iato great losses of votes, 
especially for the CDU. You have lost over nine percent 
in the most recent elections in Bremen, Schieswig-Hol- 
stein, and Berlin, and over six percent in Rhineland 
Palatinate. 


[Kohl] We lost quite a lot in Berlin, but not “over nine 
percent.” Why do you fail to mention Hesse and the 
great success of Walter Wallmann? In by-elections, other 
provincial governmcnts—and the parties that they rep- 
resented—also suffered considerable losses. If you com- 
pare our losses with the losses of the SPD in Hamturg, 
the hometown of former Chancellor Helmut Schmidt, 
for example, you will see that these were the highest 
losses that a ruling party suffered in provincial elections. 


New problems have arisen and a new awareness of the 
probiems has started to gain ground. Just think of 
environmental protection. When we introduced cars 
with catalytic converters in 1985, we met with massive 
resistance among large sectors of the population and in 
the car industry in particular. There is no doubt today 
that the course we have embarked on is correct. This has 
even been confirmed by the car industry itself. Let me 
reiterate one thing: We—the government which I am 
leading—are now tackling reforms that have long been 
overdue, and which were repeatedly postponed by our 
predecessors. 


a eae a ree 

successful policy is staying power and the ability to 
convince the citizens. This requires, of course, a consid- 
erable amount of time. In Berlin the example of health 
reform has demonstrated that there was not sufficieni 
time to counter the massive negative campaign. 
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moo I _ governments not to a certain degree 

for problems and subsequent election 
Gcheas? Did Ge: ‘asler’s strategy not facilitate the creaiion 
of tree space in Bertin which was then filled by right-wing 
extremists’ 


[Kohl] I do not think so. For one thing, 1 do not believe 


a number of reasons for the lo. ses: There are a number of 
local reasons, but also reasons for which the Federal 


[Reporter] There were also other reasons why the CvU 
suffered such a setback in Berlin—the problem of asylum 
seekers, for example. 


ae ey Oe ee Oe oe 
the fears of the citizens in order to gain 
sis Vis aah of ates lian and Go tak 2 
i were even linked with the resettler issue in 


Constitution gathered at the Parliamentary Council over 
40 years ago, nobody deemed it possible that one day theie 
would be such a thing as persons who seek asylum for 
economic reasons. The so-called economic asylum seekers 
are a group of people who do not enter our country because 
they have been persecuted for political, racist, or religious 
reasons—whic> means that they have left their home for 
reasons other than defined by our Basic Law. They come to 
the FRG to secure their economic existence under much 
better economic conditions. 


However, we are not a country of immigration. We 
cannot resolve the problems of large parts of the world— 
primarily of the Third World—by accepting the people 
in our country. Being one of the greatest industrial 
nations, however, we must do everything possible within 
the framework of development policy to ensure that 
conditions improve where people actually live. 


We must eliminate the people's ‘ear in the FRG that 
foreigners will push them toward the fringe. I am not 
willing to brand as extremists people who express their 
fear by means of a ballot. 














us the Berlin election results are concerned, this 


is the golden ruie of every coalition government. 


We must jointly tackle the problem of the so-called 
economic asylum seekers. There is a lot to be done in this 
sphere. We have to work out a solution as to how 
consinutional court proceedings can be accelerated, for 
example. Close cooperation at the Federal and provin- 
cial jevel is required in this issue. In the field of security 
laws, we are close to a compromise—there is no doubt 
about that, in my view. 


[Reporter] Do you consider it possible that the Basic 
might be changed as a result of your examinations? 


[Kohl] You know very weil that a two-thirds majority in 
both chambers is required to amend laws. As everybody 
knows, such a majority is currently impossible. 


mayen This is correct. However, an increasing num- 
of people sav that the liberal German law on asylum 
could be restricted or undermined within the framework 
of the EC. The question might arise in this connection of 
whethe> this is compatible with our Basic Law. 


[Kohl] This is a completely different issue. This is not the 
oat i Ge Taek oi io 
new challenges. The problem concerning foreigners, 
however, is by no means only a German problem. 
Jean-Marie Le Pen captured over 10 percent of the vote 
during national elections in neighboring France. The 
problem of hostility toward foreigners also exists in the 
Netherlands, Belgium, and Great Britain. 


New challenges will also arise in the field of internal 
security. I pointed out to my at the summit 
meetings in Hanover and Rhodes that the EC will have 
yey eg he eden on ee se 
that is left until the creation of the single 

of them did not like the term. Asie the tans oth tha US. 


[Kohl] Let me stress the following: I will not agree to a 
reduction to the smallest common EC denominator. As 
far as the voters are concerned, I am not pessimistic. If I 
perceive things correctly, at the end of this century that 


has brought so much suffering to the , the over- 
whelming majority of Germans will be able to 
draw the conclusions from history. We consid- 


erable losses s mong young voters in Berlin. My policy is 
a policy for young people. They will be given the oppor- 
tunity to make their fortune in a larger economic area. 
Last year, nearly 55 percent of our were exported 
to the EC. We want work and bread for the 
able to maintain the social security system for our senior 
citizens so that they can enjoy old age, we must first 
procure the required money. The same applies to invest- 
ments in the training of young people. 


Let us examine another aspect of the development, 
namely the fact that some of the changes within the 
Warsaw Pact have been about the 
immense power of attraction of the EC. In countries like 
Hungary the issue of has been raised whether the 
country should not join the EC has been raised openly. 
Times have indeed changed if one remembers that Stalin 
did not permit the states of the Soviet sphere of influence 
to accept aid provided within the framework of the 
Marshall Plan. Our economic system has proved to be 
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Cee ty mpd 7.5 percent of the votes in 
in. This does not say anything about a basic move- 
ment in our society as a whole. And among these 7.5 
percent are a great number of voters who have not bound 
themselves to the Republicans forever, but they said: 
“We want to hit those in power squarely on the head!” 


Reporter] However, the 7.5 percent for the Republicans 
ve still caused difficulties for the coalition. 


[Kohl] I agree. 


] Is the theory of political camps still correct? 
and FDP are both losing votes. 


naturally make joint efforts to win as many votes 
also tell you: It is our goal to make the CDU and the CSU 
together strong enough so that—like in 1983 and 1987— 


unless the SPD, FDP, and the Greens want to go 
together. 


[Rep»rter] Are you not worried about the FDP? 


[Kohl] No. 

[Reporter] Count Lambsdorff has not had a good start. 
You cannot govern without the FDP, but you cannot 
help it either 


send two 
members to the Bundestag via the Chamber of Deputies. 
We will struggle with this group at all parliamentary 
elections. 
[ 


forces in the CDU that want to go together with the SPD. 
Is this the start of a grand coalition in Bonn? 


[Kohl] A grand coalition is not in sight. The CDU/CSU 
and coalition is working—and it should continue to 
govern after the 1990 elections. 








to 18 months will be maintained. 


No other country in the Atlantic alliance has to bear such 
a big military burden as we do. On our relatively small 
territory there are about 900,000 soldiers. There is also 
no other country in the Western alliance that has to bear 
so many low-altitude flights. Of course, low-altitude 
flights have to be practiced here in the future, too. But 
these exercises must be reduced to a tolerable level 
within the framework of what is necessary. 


In the debate on the overall concept at the NATO 
summit a few months from now, we will insist on 
preserving German interests. There must not be any 
zones of different security in the alliance. 


[Reporter] Do you, like the Americans, want a decision 
on modernization before the end of the year? 


[Kohl] This year we have to decide on an overall concept 
which contains all elements. I have no doubts that we 
will find a sensible solution that takes our interests fully 
into account. 


[Reporter] In your party there is resistance to a visit by 
the FRG president to Poland on | September, the 
anniversary of the start of World War II. Do you share 
these reservations? 


[Kohl] I consider this discussion absolutely unnecessary, 
since the president has not proposed this date. In addi- 
tion, there are totally clear agreements that are based on 
our Constitution. There are no differences of opinion on 
this between the president and me. 
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First, negotiations are being held with Poland. These are 
difficult and important negotiations. If they are con- 
cluded well, to which I will contribute my share, my own 
visit to Warsaw will be decided. Subsequently, a date for 
the president's visit will be set. In addition, it is known 
that cn | September I will make a government statement 
at the Ger-nan Bundestag on the occasion of the 50th 
anniversary of the beginning of World War II; the 
Bundestag groups will then also make statements on this 
issue. 


For me the trip to Poland is very important. In this 
respect, I see myself in the tradition of Chancellor 
Adenauer, who said at the beginning of his term of office 

in 1949 that we want peace, reconciliation, and good- 
acighborliness with our enemies of the past and then 
cited three countries by name: France, Israel, and 
Poland. We have been very successful with France, and 
relations with Israel are generally excellent. Relations 
with Poland are much more difficult. 


During his visit to Bonn, | told Polish Premier 
Rakowski: This work can be done only if everyone makes 
his contribution. Terrible things were done by Germans 
in Poland. On the other hed, terrible things were done 
by Poles to Germans. There is no use in comparing 
atrocities all the time. There is a solid basis for our 
cooperation: the treaties that have been concluded. This 
naturally also includes the Warsaw Treaty. These agree- 
ments are valid, and equally binding for us are the 
corresponding decisions of the Federal Constitutional 
Court. Now it is necessary to flesh out the existing 
stipulations. Above all, it is our duty to open the doors to 
young people, and therefore we have to achieve an 
exchange of young German and Polish people. 


[Reporter] In practice there are, however, enormous diffi- 
culties concerning Poland's financial wishes and our 
demands for more rights for the ethnic German popula- 
tion. 


[Kohl] We concluded an agreement on the cultural rights 
of the German minority with Hungary. Why should it 
not be possible to reach such ts with Poland, 
which would safeguard the rights of the Germans living 
there? This also applies to the use of our language. I told 
my Polish partners in the talks that they would be well 
advised to offer German as a foreign language at their 
secondary schools, because German is an important 
language in the EC and the Poles are looking at the EC 
with great interest. 


[Reporter] The FRG Government has repeatedly been 

by crises, such as accidents during military 
flight exercises, the export of Tornado planes, and the 
delivery of chemical facilities to Libya, which can be 
used for the production of weapons. What about the 
“early warning system” of the government? 





FEDERAL REPUBLIC OF GERMANY 





e 
i! 


ae ayy Ht 
Hf Perey ial 
TH Hi le hy ery 
1H He : HATE 
i fit mali Ail 

if “it iH et aati 
HUSH Hil 
Ti. 
i it : ul ae iF 
HEAT HE ian ie 
pally Ha i H 
afin tdi tuna 
TT HME TE 


HPN 
Padget aT He ath 
Lae 
lati ase CH? aE 
He rts S. 4 ite sf ; : 
ane eer ee 
SSesa sasecgcesd £253 
neal El 
A MABRY GRIT 
1 ee 
F phil . 
epee nied 
H fi i iW atta E 
ar il fi ct 


Re i Hil Hal 











Ht 
, ith 
Hy 
ie 
in| 
1 


Ht 


i 
iif 
f 
| 
if 
i 


first to exploit all poiitical means and then to use all legal 
instruments to prevent the vote for foreigners, he said. 


SPD Chairman on Elections 
AU0302200589 Hamburg DIE WELT in German 


by Hans-Ruediger Karutz and Dieter Dose: “The Over- 
all Atmosphere Is in Favor of Red-Green "—date and 
place not given] 


[Excerpts] DIE WELT: All democratic forces in Berlin 
must primarily be interested in the well-being of the city. 
What do you think is necessary to maintain the city's 


Momper: This is really not an easy situation. However, 
there must be a solution to the problem because major- 
ities can be formed on the basis of calculations. Whether 


inviolable. Of course, this also includes the ties that unite 
the city with the FRG. It has become clear that here we 
would have problems with the Alternative List [AL], but 
not with the CDU. Second, the city’s economic condi- 
tions must remain stable. The economy and the enter- 
prises can rely on constant and calculable conditions. 
This includes the Berlin Promotion Law, the continua- 
tion of the policy of locating industries in Berlin, and 
other economic measures. The expansion of East-West 


DIE WELT: What solution do you favor if a grand 
coalition does not come about? 


factor in a coalition with the AL. [passage omitted] 


DIE WELT: The paper that defines the position of the 
SPD does not contain the Berlin and Germany policy. Is 
it because you agree with Eberhard Diepgen on these 
issue” 


Momper: It is known that our ideas and those of Diepgen 
are close to each other. 


DIE WELT: Is it not true that you want to stress 
different aspects in relations with East Berlin? 


Momper: We need a true reconciliation of interests with 
the GDR. New border crossings in exchange for foreign 
currency are not the only thing we want. What we want 
is the recognition of Berlin as a land, and on the other 
hand the recognition of East Berlin as the capital of the 
GDR. This has also been advocated by Diepgen. This 
must de the direction of Berlin's development. Of 
course, the GDR continues to quarrel about every point 
concerning the status of Berlin, but an internal accep- 
tance of West Berlin has meanwhile long gained ground. 


DIE WELT: Will the Wall fall before the enc of this 
century? 


Momper: If the overall process of detente and the 
development of relations between the GDR and Berlin 
continue at the current pace, the Wall will become easier 
to pass through and ultimately superfluous, much earlier 
than we presume today. 


FDP Chairman Defends Genscher Policy 
LD0602115289 Hamburg DPA in German 1121 GMT 
6 Feb 89 


[Text] Bonn/Washington (DPA)}—FDP Chairman Otto 
Count Lambsdorff spoke in Washington and defended 
Federal Foreign Minister Hans-Dietrich Genscher policy 





21 


| Hy “itil if ee 
F Bs33es TT Ti TT 
ah He A ! 5 F it 7: HT hay LS EREL 
3) Hy ah | ita Gl ais duit 
cl ii URE WBiel aig bla 
He HE uae (i ill He nei 
5 HE i : nil et i : 2 Ht ibis lilies 7 : 
uh Bei gull da ie Hi cael att 
a iH ME itu 5. Fil p “ itittiadtit 
: as fy geet, “5 ne H. att tt] 
all TA a un sein Bt Wadd 
ea ite i : a LW: Heep Hi 
eel ate hie Haiti ata | 1 
bly Hy iF if gc: sh all slide i if i : 
a eee 
ali Salvia 12 WE 








FEDERAL REPUBLIC OF GERMANY 


i any a 
HH Halt aut oii i ty 
Hie th tl | eae Wh 
4 ed eee iH ster : He 
rE 288 i Hill li 

Hull itil ye hi H a BH 
il Hie B ii Neal | 
i eee FA 
sf gpelgsege us gual F un : 
1 eG 
eH | 2 li ill il | adn e ik 
Tes pe 
ARIMA EMAAR RHEE 


PH CHU HI 
iu ah 
THEE 
Tiree E aT 
Bega 
aie 
iH HE Heist 
at i 
sty at ah ve 
‘ a.82 Si: 

at H i 
ene 
alae tal 
bl ji it Hj 








indicate, in that case 
putting them together would be out of the question. 


Paper Views Strike 
AU0402175589 Hamburg DIE WELT in German 
4 Feb 89 p2 


[Werner Kahl article: “They See a Gleam of Hope”) 


[Text] The reason for the hunger strike in the cells of 
imprisoned members of the criminal organization, the 
Red Army Faction [RAF], is just no longer the demand 
to put terrorists together like “prisoners of war.” The 
appeal, which was followed by almost all RAF prisoners, 
was much rather developed as a concept to prepare for a 
new struggle—with the tactical variant that nobody must 
die in a hunger strike. 


ee an eee ee one Se aeen 

a “dialogue with society.” The concept rules out the 
possibility of renouncing terrorism and other types of 
violence in policy. Typically, the strategy paper bears the 
signature of terrorist Helmut Pohl. The writer Hans 
Magnus Enzensberger had optimistically talked to him 
in prison about a dialogue | year ago. 


Most terrorists believe in their comeback as an indis- 
pensable assault unit of the revolutionary left. The 
phrase about a “change in the leftist retrogressive devel- 
opment since the end of the seventies” must probably be 
interpreted in this way. Following setbacks in France, 
Italy, Spain, and the Benelux countries, they see oppor- 
tunities again for a “new unity front in the revolutionary 
struggle.” The terrorists are confirmed in this by outside 
factors—by persons who indefatigably look after them, 
from Hamburg to Madrid. The Spanish police in partic- 
ular have reported on its experiences. These persons 
include relatives, attorneys, and a number of other 
visitors of the prisoners, who allegedly are afflicted by 
“isolation.” The slogan for their new action says logi- 
cally: “We will not give up now.” 
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Putting them together, is only “the first” goal; then they 
want to be released into “practice” (“Of course, freedom 
is our goal” ). We must be aware that the term “practice” 
in RAF lingo means nothing else but assassination 
attempts. They apparently feel encouraged by the discus- 
sion on amnesty. They see “absolutely new political 
opportunities in the FRG.” So, these are not good 
intentions; they do noi disassociate themselves from or 
regret their deeds, but continue the old song of terror and 
violence. 


* Bundestag Passes Structural Aid Bill 
36200078b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Dec 88 p 5 


[Text] Bonn, 8 Dec—Beginning in 1989 and for the next 
10 years, the structually weak Laender will receive some 
DM2.45 billion annually in financial assistance from the 
Federal Government. These funds must be used to 
finance additional investments by the Laender and 
municipalities. The Bundestag approved a correspond- 
ing government bill during the second and third reading 
on Thursday and rejected a Bundesrat bill based on an 
initiative by the Minister President of Lower Saxony that 
calied for the Federal Government to assume one-half of 
the costs of social services. With the new investment 
assistance, the Federal Government is seeking to con- 
tribute to offsetting the varying economic strengths of 
the Laender. In addition to the governing coalition, the 
SPD also voted for the government bill. Representative 
Struck justified this with a reference to “a bird in the 
hand being better than two in the bush.” 


During the voting procedure, which was chaired by the 
new Bundestag President Suessmuth, there was disagree- 
ment as to the results of the vote, prompting the Council 
of Elders to repeat the vote in the afternoon. The 
Bundesrat will probably approve the bill on 16 Decem- 
ber as well; to be sure, Hessia, Baden-Wuerttemberg, 
Hamburg, and Bremen have confirmed their opposition 
to it. According to the law, Hessia and Baden-Wuerttem- 
berg will receive no financial assistance. Some DM158 
million will be apportioned to Bavaria, DM72 million to 
Berlin, DM63 million to Bremen, DM113 to Hamburg, 
DM652 to Lower Saxony, DM756 to North Rhine- 
Westphalia, DM272 million to Rhineland-Palatinate, 
DMI112 to the Saar, and DM252 million will go to 
Schleswig-Holstein. 


The law makes clear that the funds may only be used for 
investments for structural improvement. Environmental 
protection has priority in this regard, and village reno- 
vation is now eligible for subsidization. Bremen will 
receive an additional DM50 million annually from 1989 
to 1991 in the form of supplementary allocations. The 
shares of the Federal Government and the Laender in 
sales tax receipts are also fixed at the existing levels in 
the law for the years 1986 to 1989. Thus, the Federal 
Government will continue to receive 65 percent of the 
sales tax revenues and the Laender 35 percent. 
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Finance Minister Stoltenberg said that the results of the 
population census could no longer be considered in this 
law. Using validated data, the Federal Government 
would review next year whether the distribution of the 
funds would have to be adjusted. 


* Horst Dohm Reviews Book 
36200079b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Dec 88 p 14 


[Book review by Horst Dohm: “Production Site FRG”} 
Bangemann itor 

FRG on the Test Stand.” Published by Busse Seewald, 

Herford 1988, 112 pp, DM 19.80. 


For some time now the question has come up with 
: How much is the Production Site 


The authors basically agree that the FRG Site is still 
important, but that on the other hand too many disad- 
vantages constitute a threat to its security. They specif- 
ically decried the heavy taxation of enterprises; lacking 
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flexibility of the labor market; high salary-related costs; 
the insufficient differentiation between wages and sala- 
ries; bureaucratic obstacles; the subsidy jungle; the wel- 
fare state mentality; energy and environmental costs and 
the slow pace of structural conversion. Cited among the 
advantages of the FRG Site were, among other things: 
the central situation of the country; the high level of 
education and training, technical production capabili- 
ties; the stability of the currency and, as emphasized by 
Kurt Biedenkopf, the achievers’ mentality of the Ger- 
man population, its creativity and loyalty to its enter- 
prises. Their summary formula goes like this: There is no 
reason for pessimism, but the deficiencies must be 
addressed energetically. 


Some specific recommendations are made on general 
subjects such as deregulation and privatization; reform 
of enterprise taxation; making the labor market more 
flexible; structural changes; reduction of subsidies; lim- 
iting the welfare state mentality. Biedenkopf for one 
raises the question whether—in view of the high salary- 
related costs—the financing of the social system might 
not be separated from the worker's contract; whether 
certain social security insurance items might not be 
financed by taxes rather than by contributions to wage 
incomes, as is presently being done in Great Britain. 
This would be a means to relieve personnel management 
and to lower employment costs. 


Heinz Duerr repeats his idea of a sort of “Miti” for the 
FRG—a central coordinating department for industrial 
policy, capable of counteracting a fragmentation of 
industrial policy (in certain ministries and regions) and 
which would guide the process of the necessary common 
thrust of effort. In view of the great (50 percent) govern- 
ment participation in the FRG’s economic activities, he 
continues, it would be mere pious hypocrisy to “raise the 
flag of a pure market economy.” Duerr is firmly con- 
vinced that “Adam Smith’s ‘invisible hand’ of the mar- 
ket in the modern ‘market economy’ machinery does on 
occasion pull the wrong lever.” 
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President Francois Mitterrand Visits India 
PM0602120089 Paris LE MONDE in French 
3 Feb 89 p 3 


[Jean-Yves Lhomeau dispatch: “North-South Relations 
Dominated Mr Mitterrand’s Talks With Mr Gandhi”] 


[Text] New Delhi—The talks which Francois Mitterrand 
and Rajiv Gandhi had early on Wednesday afternoon [1 
] related essentially to North-South relations. 


terrand stressed that reducing the gap between poor and 
rich countries is “a priority which comes before any 
other” for the two countries, and Mr Gandhi noted that 
most of the developed countries are proving to be 
“terribly shortsighted” on this question. “Our aim,” he 
said, according to the French spokesman, “is to prevent 
an explosive situation from developing in the world 
which wouid be comparable to the situation which led to 
the revolution in France 200 years ago.” 

Mr Mitterrand replied to this during the dinner given by 
Indian President Ramaswamy Venkataraman after reaf- 
firming his desire for nuclear, conventional, and chemi- 
cal disarmament: “This is how we can have a chance of 
finding new resources to devote to development. It is at 
least as crucial for mankind's future to break the vicious 
circle of poverty, hunger, disease, and illiteracy, as it is to 
halt the arms race. In a sudden show of wisdom, the 
international community seems to be rejecting the inev- 
itability of war; it must at least urgently provide itself 
with the means of ing the economic imbalances 
which will throw it into irreversible chaos unless they are 
brought under control in time. The rich states’ readiness 
to do this does not live up to the poorer countries’ 
expectations, and that is putting it mildly. International 
aid is stagnating or falling.” 

The essential points had been made. All that remained to 
do was to emphasize the agreement between France and 
India on “justice, peace, disarmament, and democracy,” to 
Cite a statement made by Mr Gandhi during the political 
talks. These statements were taken up and developed by 
Mr Mitterrand at the end of an official dinner. 


Paper on Mitterrand Visit 
PM0602142689 Paris LE MONDE in French 
3 Feb 89 p 1 


[Editorial: “France in India™] 


[Text] Francois Mitterrand is due to open French Year 
in India in Bombay on Friday 3 February. He will first 
have revived cooperation between the two countries and 
visited the notorious “City of Joy” in Calcutta. In short, 
it is a visit the various aspects of which are to the head of 
state’s taste and which seems to have produced fairly 
fruitful results in the sphere of bilateral relations. 


The president's main wish was that cooperation with this 
Asian interlocutor, to which France attaches great 
importance, should be shaken out of its lethargy. The 
thorny problem of the trade deficit—to New Delhi's 
detriment—was tackled openly and the two governments 
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and the e also expressed the 
hope that it would be possible to avoid “an explosive 
situation—com to the one which caused the 


All that remained was to pay tribute to historical figures. 
The head of state, who was welcomed in the purest 
tradition of the Indian Empire, paid his respects at the 
memorials to Mahatmah i and Pandit Nehru 
before visiting Indira Gandhi's house which was turned 
into a museum after her assassination in 1984. That was 
a visit which Mr Mitterrand was anxious to make. 


Mitterrand Returns 
=a Paris AFP in English 1344 GMT 
4 


ext] Paris, Feb 4 (AFP)}—French President Francois 
itterrand returned here Saturday aboard a Concorde 
airliner after a three-day official visit to India. 


He made a brief stopover in the United Arab Emirates 
on his way back from Bombay. 


Dumas Discusses Iran Visit Before Departure 
LDO102195489 Tehran Television Service 
in Persian 1600 GMT | Feb 89 


Report on interview with Foreign Minister Roland 

mas by unidentified reporter; date and place not 
iven—Dumas remarks recorded in English fading into 
ersian translation] 
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[Text] yangettanl Ader stialng Getemaatic sdetions to 
the level of ambasadors 6 months ago, the Islamic 
Republic of Iran and France exchanged ambassadors. In 
order to learn about the nature of relations between the 
two countries on the eve of French Foreign Minister 
Roland Dumas’ visit to Iran, our correspondent asked 
him to talk about these relations and about his views on 
this visit. In this connection, Dumas said: 


[Dumas] I expect to have an interesting visit to Iran. I 
will have an opportunity to have discussions with Ira- 
nian officials, to observe the situation in Iran from close 
quarters, and to have discussions with Iranian officials 
on international and regional issues, as well as to evalu- 
ate our bilateral relations. 


[Reporter] During the past 6 months the level of rela- 
tions between the two countries has been raised. In view 
of the fact that you are being accompanied by a 62- 
member delegation, can one say that France is interested 
in the work of reconstruction in Iran? In response the 
French Foreign Minister said: 


[Dumas] As you know, the relations between Iran and 
France are very old. I think that the time has now come 
to strengthen these relations. Of course, the evaluation of 
the situation in Iran and the discussions we will have in 
Tehran will clarify the nature of our participation in 
Iran's reconstruction. 


amen Se Guat 0 Sep Git Ceaptte Gio hans Stary of 
relations between the two countries, during 


between Iran and France in order to prevent their repeti- 
tion? French Foreign Minister Roland Dumas replied: 


[Dumas] The relations between two countries are always 
subject to ups and downs. My aim is not to look into the 
past. I would rather look to the future and to see what 
future developments will be. We have started a new era 
in our relations, and I think that your leaders in Tehran 
also share the same views. 


[Reporter] We asked him how will these developments 
come about. He said: 


[Dumas] This is the goal of my visit to Tehran. After my 
visit to Tehran, I will answer your question. However, 
during my visit to Tehran I will keep a completely open 
mind. 


[Reporter] We reminded the French foreign minister 
that the issue of UN Security Council Resolution 598 is 
of great importance in Iran's foreign diplomatic rela- 
tions. Without doubt, the course of the implementation 
of that resolution will be closely alligned to the course of 
Iran's diplomatic relations. So far as we can see, Iran has 
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accepted the resolution, but Iraq is against its implemen- 
tation. We asked him how, in France’s view, should 
Resolution 598 be implemented? He said: 


[Dumas] As you know, France has supported Resolution 
$98 and has also supported the UN secretary general's 
efforts. At the time the Iranian Government accepted 
Resolution 598, the French Government expressed its 
pleasure. We hope that everything will progress satisfac- 
torily. For the same reason, we strongly and warmly 
support the UN secretary general's efforts. 


[Reporter] regarding the secretary general's four-point 
plan, he said: 


[Dumas] Yes, we also support the secretary general's 
four-point plan. 


Iranian Militants Occupy Iran Air Office 
ye Paris AFP in English 0927 GMT 
6 Feb 89 


[Text] Paris, Feb 6 (AFP)—Iranian militants occupied 
an Iran Air office in Paris on Monday to protest against 
the alleged executions of political prisoners at home. 


The incident involving some !0 members of Iranian 
Opposition groups came as Foreign Minister Roland 
Dumas was set Monday to end a 36-hour visit to Tehran, 
the first by a senior French official since the Shah was 
toppled in 1979. 


The protestors told reporters that their protest was a 
“pacific” action on behelf of the “families of political 
prisoners” held in Iran, to seek a French condemnation 
of the “massacres” committed by the Iranian authorities. 


The protestors occupied the Iran Air offices located on 
the Champs Elysees in Paris. [passage omitted] 


Francois Bujon Named New Ambassador to Canada 
AU0302141589 Paris AFP in English 1407 GMT 
3 Feb 89 


[Text] Paris, Feb 3 (AFP)}—France has appointed Fran- 
cois Bujon, a former diplomatic adviser to Jacques 
Chirac when he was prime minister, as its new ambas- 
sador to Canada, officials said here on Friday. 


Mr. Bujon, 48, who will replace Philippe Husson in the 
post, is a graduate of the Harvard Business School in the 
United States who entered politics in 1966 at the French 
presidential secretariat. 


Mr. Bujon served in the French Embassy in Washington 
from 1969 to 1973, and as a counsellor at the embassy in 
London from 1973 to 1975. He later held a series of 
positions in the French energy industry, before becoming 
Mr. Chirac’s aide from 1986 to 1988. 
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Envoy to USSR Sergio Romano Resigns 
LD0202205889 Rome Domestic Service in Italian 
0700 GMT 2 Feb 89 


[Text] In Moscow the Italian ambassador to the Soviet 
Union, Sergio Romano, announced his resignation. The 
diplomat, who was to have been transferred to UNESCO 
Headquarters in Paris, a measure which had given rise to 
serious controversies in political circles as well, has 
decided to leave active service. The present director for 
economic affairs of the Foreign Ministry, Ferdinando 
Salleo, will be appointed to replace him. 


ROK Opposition Leader Meets Andreotti 
— Rome ANSA in English 1014 GMT 6 


[Text] (ANSA) Rome, Feb 6—Marked progress in inter- 
Korean relations could come about within a year or two, 
according to the leader of the South Korean opposition 
and president of the Peace and Democracy Party, Kim 
Tae-Chung, here on a five-day visit. 


ITALY & VATICAN CITY 27 


In an exclusive interview to ANSA Sunday, Kim said 
that in his talk with Italian Foreign Minister Giulio 
Andreotti he asked for Italy's support for the admission 
of his country into the United Nations and said his party 
posed no obstacle to the admission into that world body 
of North Korea as well. Andreotti, in turn, told him the 
exclusion from the UN of the two Koreas was anachro- 
nistic, Kim told the interviewer. 

Kim, a Roman Catholic, will be received by the pope in 
Vatican City today. He told ANSA that Pope John Paul 
II had secretly intervened, even with letters to the Seoul 
government, to save Kim's life when in 1980 he was 
sentenced to death by the regime of Chon Tu-hwan on 
charges of conspiracy. 

“I want to thank the pope for his personal intervention 
on my behalf”, the opposition leader said. 

After the papal audience, Kim will meet with the presi- 
dent of the Christian Democrat International, Flaminio 
Kim, who arrived in the Italian capital Saturday, departs 
for Amsterdam Wednesday after further talks with Ital- 
ian leaders. 
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Paper Lauds S. Consultations Outcome This allocation is governed by the most clementary 
PM0301162789 Lisbon DIARIO DE NOTICIAS justice, insofar as the region in question also should 
in Portuguese 22 Jan 89 p 8 receive benefits indicative of what it represents in the 


[Editorial: “Lajes Base: Firmness and Realism™] 


[Text] The outcome of the consultations between Portugal 
and the United States on the implementation of the Lajes 
agreement has achieved the aims of Prime Minister Cavaco 
Silva’s initiative with the Reagan administration. 


In 1983 the agreement envisaged that the United States 
would make “every effort” to increase assistance to our 
country; in 1985 Washington allocated to us $207 mil- 
lion in credits and donations, but successive “cuts” were 
observed, and this, as the head of government pointed 
out in February 1988, was in no way in keeping with 
“legitimate Portuguese expectations.” 


In Washington, Cavaco Silva expressed a desire for a 
strong special relationship with the United States, while 
at the same time emphasizing our Armed Forces’ mod- 
ernization requirements. 


Washington had previously proposed delivering second- 
hand and surplus military equipment, which was imme- 
diately rejected. Other alternatives met with the same 
stance. Portugal insisted on obtaining more modern 
equipment in keeping with its particular geostrategy. 


Finally, the prime minister took a firm line and made it 
quite clear that the United States was not observing the 
bilateral defense agreement signed in 1983. 


Now what was lacking in the military sphere has just 
been made good. Indeed, to tell the truth, Portugal has 
secured all the equipment that it requested, which, 
according to a note from the Foreign Ministry, is in 
keeping with the priorities laid down by the Defense 
Ministry, following, moreover, what is prescribed in the 
Military Planning Law. 


Involved are 20 F-16 aircraft, 5 Seasprite SH-2F helicop- 
ters (although these helicopters are not the most appro- 
priate for the Meko frigates, have shown shortcomings, 
and are being decommissioned in the United States; our 
Navy had shown a preference for the G version), tanks, 
and personnel carriers, in addition to new communica- 
tions and radar systems. 


In the process now concluded, Washington therefore has 
granted us around 39 million contos, with around 8.5 
million contos being allocated to the Azores and the 
Portuguese-U.S. Foundation. Our proposal concerning 
this financial support (intended for the construction of 
low-cost housing and measures in the health, education, 
and business sectors) was 12 million contos, with half of 
it going to the Azores. 


So we believe that overall we are dealing with a good 
agreement; an agreement which was becoming belated 
and which makes clear the virtues of firmness at the right 
time and uninhibited conduct, whatever the circum- 
stances and the interlocutor, whenever the defense of 
obvious rights appears to be at stake. 


* PCP Congress: Ups, Downs, Succession 


* Entrances, Exits 
35420037 Lisbon O JORNAL in Portuguese 
8 Dec 88 p 9 


[Text] The historical communists have left the stage. The 
old leaders of the clandestine movement, with the excep- 
tion of Cunhal, have either retreated into the silence of 
memory or have been pushed onto a shelf called the 
Central Control and Cadres Commission, which func- 
tions as a council of elders dealing with problems of 
discipline and assets in the party and administering its 
funds strictly. 


Departures 


Alda N ira, Margarida Tengarrinha, Georgette Fer- 
reira, Sofia Ferreira and Zita Seabra (expelled) have left 
the Central Committee for good. They were among the 
few women who had organizational responsibilities in 
the PCP prior to 25 April. Margarida Tengarrinha has 
long since been mentioned as having begun a process of 
moving away from party militancy. Neither Sofia Fer- 
reira (with the peccadillo of doubt in the “Prague 
Spring”) nor Georgette Ferreira had the intellectual and 
political training of Alda Nogueira, for example. Her 
departure from the Central Committee was dictated by 
the need felt by that highest organ of the PCP for a new 


image, concept and product. 


Some of the historic members who did demanding work 
in secret but never moved upward in terms of leadership 
responsibility have also departed. This is the case with 
Americo Leal, Antonio Santo, Antonio Graca, Carlos 
Pinhao and Ilidio Esteves. The resignation of Rogerio de 
Carvalho from the Central Committee was due in large 
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part to his lengthy illness. He was a very important 
individual to the PCP i i after 25 April 
because of his access to the files of the International and 
State Defense Police (PIDE). 


The loss, through death, of two almost legendary figures in 
the collective cohesion of the resistance era—Francisco 


eee nena 


Jose Pedro Soares and Vitor Neto resigned from the 
Central Committee because of dissatisfaction with the 
leadership policy of the PCP prior to the 12th Congress. 
The latter, the official representive of the PCP in Italy 
for a number of years, wrote a letter of resignation to the 
leadership which has not as yet been made public. 


Dissatisfaction was also the reason for the resignation of 
Raimundo Narciso, an important cadre in the Armed 
Revolutionary Action (ARA) (the armed branch of the 
PCP), one of the few who never served a prison sentence, 
and Horacio Rufino, an important individual in the 
communist apparatus in Oporto. Other members who 
have left the Central Committee include Moises Calado, 
Horacio Guimaraes and Gorjao Duarte. We are told that 
in this last case, the reason was illness. 


Declines 


Although still remaining members of the Central Com- 
mittee, those in another historic nucleus of PCP leaders 
have left their positions of power. 


The two most obvious cases are those of Antonio Dias 
Lourenco and Dinis Miranda. We have been told that for 
the latter, the change came about at his own request. He 
is said to be one of the few in the “historic” faction who 
surrendered his post willingly. 


Dias Lourenco, the editor of AVANTE!, stated recently 
that he is planning to write his memoirs, and therefore 
the memoirs of the party (his life cannot be disassociated 
with the history of the party). 


In the midst of the congress, it was proposed that the 
history of the party be written, possibly in a corrected 
version. The little which is known about the PCP in 
terms of systematic history is the result of a work written 
in 1973 by Silas Cerqueira, a book by Dias Coelho, and 
a short work by Francisco Martins Rodrigues. 


A definitive step down was also taken by Carlos Ramildes, 
of Setubal, who left the political commission, of which he 
was an alternate member. His case, like that of Vitor Dias, 
who had been expected to rise, is special. Neither is thought 
to have indicated much interest in promotion, although in 
SS en act cacti cae oe te 
most pleasurable and stimulating tasks—discussing the 

ideological battle. This is the subject for which Jorge Araujo 
is responsible, but because of serious illness, he could only 
attend a part of the congress. 


PORTUGAL 


The leading nucleus has changed for the first time since 25 
thinking body, include the man who has conducted commu- 
nist strategy on the various fronts of action. Apart from Dias 
Lourenco and Dinis Miranda, those who have departed also 
include Carlos Costa and Octavio Pato (the two spoken of as 
possible candidates for, or desirous of obtaining, the vice 
presidency), Blanqui Teixeira, Jaime Serra (who began to 
lose importance as of 25 November), Joaquim Gomes, Jose 
Vitoriano and Sergio Vilarigues. 


The last two leaders mentioned were lavishly praised by 
Alvaro Cunhal for their human qualities on the televi- 
sion program “Front Page.” On that same occasion, 
making no mention of human qualities, Cunhal empha- 
sized the capacity for struggle and organization of Octa- 
vio Pato, and to a lesser extent, Carlos Costa. 


In Octavio Pato, he recognized great tactical flexibility in 
terms of real situations, but he failed to note the strategic 
capacity and political theorizing which characterized 
him in the political commission. 


There was also a step down for Jaime Felix, who had 
been elected, somewhat surprisingly, to the Secretariat of 
the Central Committee at the 10th Congress. 


Ascents 


The most unexpected rise was without a doubt that of Luis 
Sa, a young man of 36 who was promoted from alternate 
membership in the Central Committee to full membership 
in the political commission and its executive board. The 
recipients of other somewhat surprising promotions 
saclateed Aanase tantee Hosa Wate, Castes Pesen, Castes 
Carvalhas, Agostinho Lopes and Antonio Ferreira Lopes. 
Domingos Abrames won a promotion which makes him, 
hierarchically speaking, the number two man in the PCP. 
He is a “hard liner” who is a member of the secretariat, the 
political commission and its executive committee. He is the 
only leader apart from Alvaro Cunhal to have a seat in all 
three bodies (see sketch). 


Also promoted were Jose Casanova, Jose Sociro, Edgar 
Correia, Antonio Casmarrinha, Antonio Abreu and Joao 
Amaral, the deputy selected for the Central Committee 
at the last minute. 


The outline of the real leading nucleus of the PCP as of 
December 1988—Cunhal plus the “magnificent 
seven”—might be deduced from these promotions and 
the responsibilities each will take up, as well as their 
speeches at the 12th Congress. These seven, in arbitrary 
order, are Domingos Abrantes, Angelo Veloso, Jose 
Casanova, Luis Sa, Carlos Brito, Jose Soeiro and Jorge 
Araujo. However, such leaders as Octavio Pato and 
Luisa Araujo cannot be overlooked as key elements in 
the implementation of the communist strategy. 
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* Power ‘Redistributed’ 
35420037 Lisbon O JORNAL in Portuguese 
8 Dec 88 p 16 


[Article by Francisco Vale] 


[Text] In many respects, the 12th Congress of the PCP 
represented a challenge issued to the critical factions and 
their diverse approaches. This was seen in the subtle way 
in which power was redistributed, in the obvious tight- 
ening of the bylaws, and even in the partial changes in 
the program. 


It was this, more than the effort to change the political 
image, which shaped the work of a congress at which the 
critical only succeeded in upsetting the old 
rituals to the extent that they ceased to involve them- 
selves in them. 


Jorge Araujo and Domingos Abrantes, who are members 
both of the political commission and the secretariat, are 
the leaders in the old commission who have consolidated 
their positions. 


Jorge Araujo, who was in charge of the cadres school, 
may, along with Angelo Veloso, be one of the leaders 
destined to deai with ideological issues. 


Domingos Abrantes, a member of the executive board of 
the political commission and the official in charge of the 
trade-union sector, emerges as the number two man in 
the party. But no one, except perhaps he himself, seems 
to doubt that this promotion was only possible because 
there was no other plausible successor. 


Cunheal appears to want a void to exist after his depar- 
ture in which nostalgia can be felt, as happened with 
Bento Goncalves. The present secretary general also 
knows that 2 speedy decline for the PCP can only be 
avoided if Octavio Pato and Carlos Brito are prevented 
from succeeding him. 


On the other hand, Domingos Abrantes is so improbable 
as a secretary general that his promotion has not led to 
the regrouping and conflict which would be inevitable if 
anyone else were appointed. With his dry rigidity, 
Abrantes provides an interregnum in the battle for the 
succession which Octavio Pato wanted to launch. 


Figueiredo, seem to have been different, although both 
point to the need to make the appearance of renewal 
credible as an explanation. 


Octavio Pato, who was in charge of the cadres and 
training policy, organized his supporters in such a way as 
to seek, through them, to speed up the replacement of 
Cunhal. He is a leader without great convictions, and his 
attitudes seem to be dictated by a desire to rise in the 
apparatus. The assignment of Jose Casanova to the 
Lisbon Regional Organizational Directorate (DORL), 
the seat of Octavio Pato’s influence, blocked any orga- 
nizational concern about a response on the secretariat. 


Carlos Costa, who headed the work in the self-governing 
bodies and the economic sector of the PCP, seems, with 
his compact voluntarism, to be a man of convictions. In 
recent months he has even voiced detailed doubts about 
the possible influence of the critics with whom he 
worked, such as Narciso Raimundo and Antonio Graca. 


The power of Carlos Costa is diminished with the assign- 
ment of the work with the self-governing bodies to Luis Sa. 


In a period in which the elections for the self-governing 
bodies destined to decide the immediate fate of the 
current leadership are approaching, Luis Sa can even be 
said to have had the most meteoric of promotions, 
despite the fact that he only joined the PCP in 1974, the 
openness he has shown in the past, his service as juridical 
assistant to Minister Veiga de Oliveira, and hesitation, 
soon corrected, about the secret vote voiced at a meeting 
of the Central Committee. 


But it was this gradual withdrawal from the critical mass 
which made him worthy of confidence and transferable 
to the political commissior, despite his notable capacity 
for political elaboration. 


* Abrantes: ‘Non-Saccessor’ 
35420037 Lisbon O JORNAL in Portuguese 
8 Dec 88 p 11 


[Article by Silas de Oliveira] 


[Text] His is one of those personalities destined to be a 
stumbling block, perhaps against his will, within his 
party. For some his promotion illustrates the necessary 
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of his to a still more 
reading of the facts, Alvaro Cunhal would thus 
training a successor, but making succession 


benefits the party) of not having a secretary 


suggesting “one solution or the other” as possibilities. 
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The members mosi influenced by the critical attitudes do 
not conceai their dislike of the role he has chosen to piay 
as “investigating ” in this case, as well as “public 
prosecutor” of the Central Committee, with “The Six” 
and Zita Seabra as the defendants. There is a cruel saying 
circulating within the party to the effect that the disease 
which is killing the PCP is called AIDS (Abrantes Intel- 
ligence Delivery Service). It was this “department” 
which led Zita Seabra to lunch at the Versailles and to 
leave the Gymnasium Club, making him guilty of “fac- 
tionalist” conduct. 


* Personalities Detailed 
35420037 Lisbon O INDEPENDENTE in Portuguese 
9 Dec 88 pp 2, 4 














photographed, he gained in notoriety 
In style, he is a European even socks by 
are lacking. He has . For- 


members ’ 
means that it is Abrantes who will work with the leader 
on a daily basis. 
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Cunhal’s choice, he succeeded in excluding his greatest 
rival as a candidate for the succession—Octavio Pato. 
Carlos Costa has fallen as well. The triumph was com- 
plete. To the extent that when a television reporter asked 
him if he “would be satisfied if he succeeded Cunhal,” 
Domingos Abrantes allowed himself the luxury of hesi- 
tating ior 3 seconds and then answering haughtily. “I 
accept the tasks which the party believes suited to my 
capacities,” he said, in the manner of one who believes 
himself to be competent. 


Thinking now of the future, he made a distinction between 
the Zita Seabra case and that “of Comrade Jose Luis Judas.” 
There was nothing special about his address. The basic 
vitory had been won in the cloakrooms. 


The Executive Committee 


In this new phase, there are eight strongmen in the PCP. 
There were i five, of whom only three 


The election of the new executive committee members was 
preceded by some refusals. Carlos Ramildes, a worker, 
wants to return to civilian life. Vitor Dias, in the propa- 
ganda section, refused. The man who advanced, and greatly, 
was Angelo Veloso, from 15th rank on the party scale to 
third or fourth. There is every indication that he may serve 
to counterbalance the hard liners. Another spectacular rise 
was that of Luis Sa. He was among the 100 plus alternate 
members of the Central Committee, while he is now one of 
the eight members of the executive commission. Where Jose 
Casanova, the Lisbon intellectual, and Jose Sociro, a mem- 
ber from Alentejo, are concerned, their advancement to the 
summit was expected. The promotion of Agostinho Lopes, 
from Tras-os-Montes, seemed to be that which was least 
controversial. 


Families Advanced 


In the party with walls of affection and relation- 
ships count. Another way of looking at the congress is to 
note the families which have declined and the families 
on the rise. 


Cunhal promoted his wife, Fernanda Barroso. The Lopes 
brothers also demonstrated great ability. Antonio Lopes, 
from Braga, and Fernando Lopes, Lisbon, are 
members of the political commission, while Agostinho 
Lopes advanced even farther—to membership in the 
executive Commission. 


Fortune also smiled on another pair of brothers—Viriato 
and Joaquim Pina Moura are alternate members of the 
Central Committee. Other members of this body include 
the Bernardinos, husband and wife. 


What about the other side of the coin? Neither Helena 
Costa and his companion, Margarida Tengarrinha, lost their 





AL 


songen. tis agen oun ciomumtanthd and bn goes an 


interviews. At a press conference, he went so far as to 


Hai ii 


~The 
this has 


congress. 
jurist Delgado 


fashion, of “ar 


An End to ‘The Six’ and the ‘Third Way’ 
For all practical purposes absent from the 
Six” served the function, in their 

” It is now a certain fact that 
not been publicly announced, “The Six” will cease 
activity. There will be no more documents. There was 
practically no echo of their statements at the 
witmomluT 


February 1989 





Ht 
#2! 





# wnE am 
ba rapt ely iB 
iL Eat ie 

iy Get A Hed Hea 

fii At He 1 iuih ALE ‘ HE 
Hately ea 2 tye Eilegteth 2D 

i te ia ee eg 
aa jt HREM 
sé. “bse ¢°, 5 isyez; TH nn 
lie sH GUE a elie fia if 
iti HH He tie atti i 
tet afd Hie dh wile. aie i f 
cant a ei a EHH YG 








ee ee 
Hitt ta Eig senna ah 
Sul ieute # ie Wlimieed tne lth a 
Hi cies aed | HTH ay ried 
Her ee Le nll fab dlp it fi 
are md | HTT i Hea fap ea 
Le Wee) Ha 
2 argitcett, = cof tte HOE ALE 
i HH AE Hi Ha ! ait HE 
18 Re ee Le i Ge 
y ua Esdaeg af ee : 5 
a ST TG ill HG Gat Bl 








FBIS-WEU-89-023 


ae aE a A 
| ht th i iit Hit Li it ib 
qT IRA HEE MERAH ea | He 
1 aed a le 

z is EE eat it iF tie i ak li nfl 

oe H 5. TM Lm Ra j2e2, 245 
ie ee Ha ie Ha Hh 
4 jn lf 4 at Mia te! HH 

i ui 1H il i Wie He Bi, ill Lie 

a Te th Hel Ha Hil i al 








Gonzalez Discusses EC, Defense Policy 
AU0402165589 Hamburg DIE ZEIT in German 
3 Feb 89 p 8 


[Interview with Prime Minister Felipe Gonzalez by Nina 
Volker . and Theo Sommer. 


defense p':iscai fields. [passage omitted] 

DIE ZEIT: Our goal is the European Union. How do you 
conceive this, as a federal state or a federation of states— 
or are these terms too German? 


Gonzalez: If there is to be a federal structure, there must 


SPAIN 


For 1993 the Single European Act envisages an institu- 
Taking up a statement by Helmut Kohl: This is the last 
European Parliament that will be elected with the cur- 
rent powers. In 1993 it will have different powers. 


In addition, currency policy will no longer be the pro- 
tected sphere of the individual countnes. coor- 
dination—no matter what the end result will be, a 
Federal Reserve Board, a Central Bank, or an Institution 
of the Twelve—will inevitably go beyond the Si 
European Act. 


Single 
What will this mean for Europe? Will it still be a Europe 
of totally independent states, which have ceded part of 
their in order to share it with other states? 
One thing 1s sure—the states will have to cede a consid- 


erable part of their sovereignty. [passage omitted] 


DIE ZEIT: How do you assess an expansion of the EC 
beyond the twelve states? 


Gonzalez: | think that over the next 3 years the EC will 
have considerable difficulties regarding expansion. 


DIE ZEIT: Concerning the topic of defense policy: What 
is Spain's real contribution to NATO? 


Gonzalez: It ‘s the same as that of any other country, but 


Spain is not directly involved in the military organiza- 
tion of NATO. Even though we have not entered the 
NATO command structure, we coordinate ourselves 


in it. For us this means a historic Copernican 
are more integrated than France but less than Great 


DIE ZEIT: Do you intend to station Spanish troops in 
central Europe, in Germany? 

Gonzalez’ At present this is not planned in any way. | 
think this 1s a question that will have to be solved in the 
future, if it emerges in connection with European dyna- 
mism. 

DIE ZEIT: What is Spain's position in the policy of 
disarmament and detente” 


Gonzalez: | am worned to a certain extent in this respect. 


TT St 


countnes. It gives me food for 
latest announcements about the reduction of the Soviet 
aap 3 budget and the unilateral withdrawal of a num- 
ber of units 


from the Eastern countries or the GDR 
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announcement again surprised the West. These initia- 
tives are very effective among the public. There was no 
reaction to them in the West. However, what the East did 
could have been predicted and the West could have 
anticipated it with its own initiative. To be even clearer: 
I have got the impression that we are permanently on the 
defensive—and this concerning something as important 
for the Western world as the battle for public opinion. 


I would like to illustrate what I mean with a very 
sensitive example, which shows the Spanish position 
very well. We were not involved in the two-track deci- 
sion. Nevertheless, in 1983 I said in the FRG that I 
understand this two-track decision very well. I was 
harshly criticized. However, if the two-track decision 
had not been made, there would not have been any 
subsequent agreements on the reduction of missiles, with 
all its consequences, which, in my view, are 90 percent 
positive. Now we have not reached a two-track decision 
on short-range missiles in time; the Soviet Union has 
anticipated us. However, we were aware of the fact that 
one could have posed this problem to the Soviet Union 
in the same way, again following the philosophy of the 
two-track decision: We modernize—but if you have 
another alternative we will talk about it! 


DIE ZEIT: The basic situation has also changed from 
that at the time of the two-track decision: At that time 
one had to force the Soviet Union to negotiate through 
armament. Today they are ready to talk without this. 


Gonzalez: There is an opening up in the East. But why do 
they have to snatch the initiative from us? 


DIE ZEIT: What will the Spanish contribution be to the 
gradual development of a common European foreign 
policy? Will Spain open up a new African or Latin 
American perspective to the EC? Where does Spain see 
its special duties? 


Gonzalez: The EC has traditional relations with a large 
part of Africa, partly through the Mediterranean coun- 
tries and partly because of the Treaty of Lome. Perhaps 
more efforts to define the European position on the 
foreign debts of the least developed countries are still 
missing. 


Spain could make its contribution concerning closer ties 
with the Latin American continent, which is the closest 
continent to the EC and is also closest to us in its 
political and strategic views. At the moment this sounds 
totally new. Half-hearted efforts have been started to 
institutionalize relations with the Rio Group, which 
currently consists of seven countries that represent more 
than 80 percent of the population and the gross national 
product of Latin America. I think that this meeting 
should be given an institutional character, but | also 
think that Europe must quickly make efforts to clearly 
define its attitude toward the debt issue, which destabi- 
lizes Latin America. We have a proposal in this spirit, 
which we intend to present to the EC. [passage omitted] 


SPAIN 


Fernandez Ordonez Praises Relations With Morocco 
LD0302220889 Madrid Domestic Service in Spanish 
1900 GMT 3 Feb 89 


co In Marrakesh this afternoon, Francisco Fer- 

nandez Ordonez was received by King Hassan II. The 
meeting took place in an atmosphere of complete cordi- 
ality. According to Foreign Minister Fernandez Ordo- 
nez, a hopeful path for the future of relations between 
the two countries has been opened up. Gloria del 


Campo, our special correspondent, reports: 


[Del Campo] Spanish Foreign Minister Francisco Fer- 
nandez Ordonez considers that the understandings 
which delayed his visit to Morocco by just | day have 
been overcome. He described relations between the two 
countries as very good and smooth, although with the 
already known, and normal, problems between neigh- 
bours, above all—although he did not refer to it specif- 
ically—with regard to Ceuta and Melilla. 


[Begin Fernandez Ordonez recording] I continue to 
consider relations very good. There is a very good level 
of visits and exchanges, which are very good at all levels, 
both on the level of society and parliamentary adminis- 
tration. We all know that there are s .re problems but 
there is no doubt that if one car, es oul an overall 
analysis of relations, above all there 1s something which 
is very important, which is the wisi of both sides that 
these relations should go well; and this wish will come 
first, before everything else, including the negative anal- 
yses. [end recording] [passage omitted] 


The joint meeting of the two delegations, chaired by 
Fernandez Ordonez and his Moroccan counterpart, 
Filali, discussed bilateral matters, particularly economic 
and cultural matters. On being asked about the matter of 
Ceuta and Melilla, Fernandez Ordonez said that Filali 
reiterated the Moroccan position, and the Spanish min- 
ister that of the Madrid government, but no further 
comments on the subject were made. [passage omitted] 


Israel’s Sharon, Fernandez Ordonez Discuss Ties 
7TA0502200789 Jerusalem Domestic Service in Hebrew 
1800 GMT 5 Feb 89 


[Text] Minister Ari‘el Sharon conferred in Madrid today 
with his Spanish counterpart [as heard}, Francisco Fer- 
nandez Ordonez. A source in the Spanish Foreign Min- 
istry said the two discussed the economic ties between 
Israel and the EEC, ‘Arafat's visit in Madrid, and the 
scheduled visits by Spanish ministers to Arab countries. 


Our political correspondent ‘Oded Ben-‘Ami reports that 
Minister Sharon told his host that Europe's capitulation 
to the PLO and the acquisition of chemical weapons by 
the Arab countries have put Israel in its gravest situation 
since the 1948 Independence War. Sharon emphasized 
that there is full consensus in Israel concerning ‘Arafat 
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and the PLO. Minister Sharon called on the EEC coun- 
tries to persuade the Arab countries to disband the 
terrorist organizations, and called on Europe to help 
solve the problem of the Palestinian refugees. 


The Spanish foreign minister stated that the EEC coun- 
tries are determined to enhance their commercial rela- 
tions with Israel. 


Fernandez Ordonez Disagrees 
—— Paris AFP in English 0157 GMT 
6 


Ne Neg lade: ha af ety, tee hr mage 
Francisco Fernandez Ordonez described the views of 


Israeli Industry Minister Ari‘el Sharon on the Middle 
East conflict as “not excessively satisfactory” after a 
meeting here on Sunday. Mr. Sharon showed “little 
inclination for negotiations with the PLO (Palestine 
Liberation Organisation),” the foreign minister said. 


SPAIN 


The talks, which centered on Israel's relations with Spain 
and the European Economic Community, would be the 
highest level meeting Mr. Sharon will have in a four-day 
stay here, diplomats said. 

PLO leader Yasir ‘Arafat visited Madrid at the end of 
January meeting the Spanish, French and Greek foreign 
ministers as part of initiatives towards an international 
conference on the Middle East. 


Mr. Sharon is due to leave Spain on Tuesday. 


To Be Enhanced 
TA0502205389 Jerusalem Domestic Service in Hebrew 
2000 GMT 5 Feb 89 


[Text] Israel and Spain will enhance their cooperation in 
various industrial spheres, such as communications, 
medical equipment, biotechnology, and research into 
alternative energy sources. This was decided in Industry 
and Trade Minister Ari‘el Sharon's talks in Madrid. Our 
correspondent Menahem Friedman reports that the two 
countries will shortly sign an agreement on cooperation 
in research and development. 
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* Communist Party Urges Electoral Alliance 


° EC Membership 
sasideds Contin watio Ob MaKe Dantib 


20 Dec 88 p 3 


[Article by Torben Gross: “DKP Initiative for an Elec- 
toral Alliance”; first paragraph is LAND OG FOLK 
introduction] 


[Text] DKP (Communist Party of Denmark] is extend- 
ing invitations to negotiations about a combined elec- 
toral alliance with a minimum political basis in a coming 


Folketing election. 


For the first time in the over 1-year-old debate about the 
form of an electoral a’.1ance in Folketing elections, DKP 
is NOW coming out with an indication of what such an 


A “combined list with a minimum political basis” in 
which the individual parties keep their sovereignty, says 
the proposal, which names the Greens, VS [Left Socialist 
Party], SAP [Socialist Labor Party], Humanist Party, 
Common Course and other progressive forces which 
could possibly participate in such an organization. 


These facts are clear following Saturday's extraordinary 
meeting of the DKP Central Committee in which the 
question of an electoral alliance in the forthcoming 
Folketing election was the only point discussed. 


Technique and Politics 


“It is our opinion that a combined list must be built on 
the principle that all participating parties keep their 


Beyond the combined minimum political basis the can- 
Candidates from the combined list who are elected to the 
Folketing represent their party, while respecting the 
combined minimum basis. That means that the man- 
dates of the combined list can generate party groupings 
in the Folketing.” 


This is how the Central Committee described the tech- 
nical side of an electoral alliance, and at the same time 
they outlined five points on which the participating 
parties in an electoral alliance must agree: 


* An active Danish peace policy. 

¢ An active environmental policy on the local and 
international level. 
eee ee 

¢ No to the 

¢ No toa continued nonsocialist government. 


NORDIC COUNTRIES 39 


To and Fro 


With this decision the Central Committee followed the 
DKP National Congress in September in which a major- 
ity requested the Central Committee to investigate the 
basis for an electoral alliance. 


Thirty-four Central Committee members voted for the 


pmcgydes << pn phar a 


The nine members believe that the proposal that DKP is 
now coming forth with is an expression of a technical 
solution which is doomed in advance to fail. 


Freddy Madsen, member of the Executive Committee 
and chairman of DKP in Mid-Jyliand said that DKP will 
be made a laughingstock by this proposal. 


He recommended instead that DKP try to form a polit- 
ical organization of the same type as the People’s Move- 
ment against the EC, into which individuals, parties and 
movements can enter. 


“We have good experience with that. We will not tone 
down the party's role. This issue could strengthen DKP,” 
said Madsen. 


Ole Sorensen, chairman of DKP in Copenhagen, called 
the initiative “political striptease without continuity in 
the discussions that we have had.” 


“It is a badly assembled compromise. We should prefer- 
ably conclude that there is no basis for an electoral 
alliance,” he said. 


On the other hand many of the Central Committee's 
members, who previously spoke sharply against entering 
into discussions about eventually abolishing list K in 
favor of a broader list, could vote to investigate electoral 
cooperation on the approved grounds of complying with 
the decisions of the National Congress. 


Not to Blockade 


“We have formerly rejected technical solutions. This 
initiative is not only technical, but also political. It is an 
initiative toward other parties, and that part of the 
population which is not organized into a political party. 
It is Our initiative—not an ultimatum. We do not reject 
all other offers, but we came with our offer on a mini- 
mum political basis. Now we are setting a process in 











FBIS-WEU-89-023 
6 February 1989 


motion, and what is unclear is that we cannot say what 
the result of the iations will be,” said one of the 
architects of the proposal, Steen Parker Sorensen, mem- 
ber of the critical executive committee. 


“Now we have had a year’s discussions about whether we 
should investigate an electoral alliance. And we will not start 
new blockades about what the outcome will be. Now we will 


nothing about what the end will be. The only thing we have 
said is that our political and 


“And we do not believe that we can stop the debate 
about electoral alliances or combined lists. It is being run 
locally and the advantage is that we are now coming with 
an initiative as the ion. There are different 
opinions of combined lists. I am in favor, if the political 
foundation is fruitful,” added Ole Sohn. 


will go in DKP. 


At the same meeting, the Central Committee decided 
that DKP is still lawfully established, and therefore the 
23,000 collected announcements of the DKP will be 
delivered soon. 


* Parties Respond 
36130038 Copenhagen LAND OG FOLK in Danish 
21 Dec 88 p 3 


[Article by Torben Gross: “VS and SAP: Positive Sis- 
nals From DKP”; first paragraph is LAND OG FOLK 
introduction] 


[Text] The Greens reject election cooperation, while 
Common Course doubts DKP’s intentions. 


The proposal from the DKP Central Committee on 
establishment of a combined list on a minimum political 
basis in a coming Folketing election is getting a mixed 
reception from the parties, the Central Committee said 


design suggested by DKP, in which the parties stand for 


that. An election alliance must have a combined political 
basis. That does not mean obligatory unity in all details,” 
said Albrechtsen. 


He also pointed out what for VS is alpha and omega, that 
the many people outside of parties would be a leading 
element in an electoral alliance. 


“That also agrees with what DKP said previously,” said 
Keld Albrechtsen. 


To the Left for SF 


Age Skovrind from the Executive Committee of SAP 
points out also that election cooperation should be open 
for the unorganized. 


“Cooperation must lead to a socialist unity list, and the 
five points which DKP has outlined as a minimum 
political basis are not enough. A combined basis must 
give clearly socialist answers to society's problems. The 
list must be an alternative on the left for SF [Socialist 
People’s Party]. Otherwise it has no justification,” said 
Skovrind. 


He also believes that it is a little worrisome that DKP 
apparently has turned the argument around 180 degrees. 


“Formerly DKP maintained that an electoral alliance 
must be political. Now it is technical. We are a little 
afraid that the initiative is not intended to be serious,” 
said Age Skovrind. 


Jorgen Tved from Common Course is especially 
intrigued by the idea that DK P decided, at the same time 
as the initiative on the electoral alliance, to deliver the 
notification forms so that DKP would be lawfully estab- 
lished as quickly as possible. 
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* CP Chief Comments 
36130038 Copenhagen LAND OG FOLK in Danish 
21 Dec 88 p 3 


[Article by Torben Gross: “Oie Sohn Believes in the 
Combined List”; first paragraph is LAND OG FOLK 
introduction] 


[Text] “At a minimum the initiative is a com*ined 
ee eee See 
n 


“Under all conditions an electoral alliance is political. It 
is Correct that we have taken another point of departure 
than last year. But it is no secret that there is a difference 
of opinion in DKP about the possibility of and basis for 
an electoral alliance with others. Our initiative takes as 
its point of departure a minimum of combined mention 
of names in DKP,” said party chairman Ole Sohn in 
explaining DKP’s attitude toward an electoral alliance. 


Ole Sohn emphasized that DKP’s initiative is not an 
ultimatum, but a draft. 


“Now we are going out to negotiate. First with the parties 
mentioned in the initiative. An electoral alliance of 
course assumes that some of the organized political 
parties are participating. But later nonparty members 
will also be included and participate in forming the 
foundation,” said Sohn, and continued: 
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“The possibility of bringing them in depends on how 
broad and extensive it can be made. If a list is prepared 
with a very small minimum political foundation it will 
be more difficult for those who are not party-organized 
to enter,” said Sohn. 


“The decisive factor is that we can develop something 
politically fruitful which will be active in the Parliament 


in the struggle against the nonsocialist government. | 
ted 


President Koivisto Addresses Parliament Opening 
LD0301173989 Helsinki Domestic Service in Finnish 
1130 GMT 3 Feb 89 


[Speech by President Mauno Koivisto at the opening 
session of the Parliament in Helsinki—live; Koivisto 
speaks alternately in Finnish and Swedish] 


[Text] [In Finnish] Mr Speaker, deputies of the Finnish 
Parliament, [words indistinct]. 


The Parliament is starting work on this 1989 session 
under favorable external conditions. In my new year 
speech, I referred to the fact that world politics over the 
past few years and months have changed to such an 
extent that one would hardly recognize them. The first 
weeks of this year have confirmed this view. All signs 
indicate a continuation of the international thaw. 


The third, and so far most successful follow-up CSCE 
conference concluded its work recently. The conference 
and its historic result are an indication of the vitality and 
dynamic nature of the CSCE process, which started in 
Helsinki. It has been able to adapt itself to the changes 
that have taken place in the international situation and 
to respond to the new challenges that have arisen. In the 
Vienna final document the participating states under- 
took far-reaching obligations in respect for human rights 
and basic freedoms. Particularly important was the deci- 
sion to start talks within the CSCE framework between 
the countries belonging to the military alliances on the 
conventional armed forces in Europe. Although we are 
not taking part in the + talks, we have good reason to 
support these strivings, which aim at reducing the threat 
of surprise attack and military confrontation on our 
continent. At the same time, all the 35 CSCE participat- 
ing countries are continuing talks on security and confi- 
dence-building measures on the basis of the encouraging 
experiences of the Stockholm conference. 


The focus of the conventional armed forces reduction 
talks is central Europe. However, these talks should be 
conducted while keeping in mind the fact that Europe is 
an entity extending from the Mediterranean to the North 
and the Northern Sea areas, as the Norwegian foreign 
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minister recently stressed with justification. It is appro- 
priate to maintain the idea, like Foreign Minister Thorv- 
ald Stoltenberg did, of new measures to increase confi- 
dence in the northern part of Europe and of limiting 
long-range cruise missiles in the general U_S.-Soviet 
agreements on strategic arms reduction. The establish- 
ment of a nuclear weapons-free zone in the north of 
Europe would not only reduce the nuclear threat against 
the countries of Northern Europe but would increase 
confidence and security in the whole of Europe. 


All over the world environmental problems are felt to be 
more urgent than ever. Therefore, it is natural that 
g”Owing attention is being paid to these questions in the 
CSCE process, as well. At the end of this gear, a Euro- 
pean environment conference will be held in Bulgaria. 


The European neutral and nonaligned countries acted in 
Vienna, once again, both as initiators and as bridge- 
builders. This brought the conference to a successful 
conclusion. Their consistent activity significantly pro- 
moted the achievement of a balanced final document. 
Finland will host the conference, starting in 
the spring of 1992. The 3 years ahead of us will be busy 
with the implementation of the action program con- 
firmed in Vienna. This gives us continuing obligations, 
which are increased further by the hosting of the next 
follow-up conference. 


At the same time Finland is increasingly participating in 
the solution of problems within Europe and more exten- 
sively in international connections as member of the UN 
Security Council, we are continuously looking after that 
foundation of our security: good relations with our 
neighbor countries. Trade between Finland and the 
Soviet Union has proved useful for both sides. It is in the 
interests of both to maintair, the high level of our 
bilateral trade, both by adopting new flexible arrange- 
ments and by diversifying the structure of trade. 


In the near future, Finland is joining the Council of 
Europe and its agreement on human rights. These mea- 
sures will be connected with a revision and complement- 
ing of legislation. At the same time, the discussion of 
European integration continues in a lively manner, both 
in Finland and elsewhere. In the integration develop- 
ment we will strive to keep as many matiers as possible 
within our own powers of decision. We must adapt to a 
situation in which we will gain advantages and have to 
compromise over our rights. 


[In Swedish] The Parliament recently received a govern- 
ment proposal for legislation to change the presidential 
election procedure and to revise some of the president's 
powers. I regard the reform as significant and the atten- 
tion paid to it in the public media justified. | have not 
criticized either the present or previous election proce- 
dure, they have functioned satisfactorily, but a direct 
election seems to enjoy extensive support among citi- 
zens. The Parliament has requested that the government 
submit a proposal for changing the presidential election 


one (?matter) with regard to which it would be better if 
the law provided the distinctive characteristics of the 
kind of political crisis that ought to be obvious before the 
dissolution of the Parliament could take place. As it has 
not been possible to define such characteristics with the 
necessary accuracy and sufficient flexibility, the view has 
been reached that the prime minister also should support 
a decision to dissolve the Parliament. 


The government has found it necessary to study the 
conditions under which the president can accept the 
resignation of the Council of State or its individual 
members at times other than when Parliament has 
passed a no confidence motion. The lawyers have differ- 
ing views on this matter, to which no direct answer can 
be found in the Constitution. It is impossible to think 
that a difference between the president and the prime 
minister on such a central issue would be left for a civil 
servant to settle. The approval of the government's 
proposal would strengthen the position of the prime 
minister and government who enjoy the confidence of 
the Parliament. It is now the turn of the Parliament to 
study the proposal and to decide on its stance toward it. 
For my part, I intend to refrain from any further public 
statements, but if the constitutional committee wants to 
discuss aspects connected with the proposal with me, | 
am ready for it. 


[In Finnish] During this Parliament session, the Parlia- 
ment will have to discuss also other socially important, 
long-prepared, and extensive bills. The Parliament's 
work in this session thus will be demanding and inter- 
esting. | wish the esteemed representatives of the Finnish 
people success in their work for the good of the Finnish 
people and declare the 1989 Parliament session open. 


Norway 
* Tight Budget Seen Exercises 
36390026c Oslo AFTENPOSTEN in Norwegian 
1S Dec 88 p 4 
[Article by Olav Trygge Storvik] 


[Text] Exercises by the mobilization Army will be cut 
30-40 percent. In North Norway the Navy MTB (motor 
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torpedo boat) service will be reduced by 20-30 percent. 
decommissioned. 


detailed control which I experience daily are demanding 
of funds, causing delays and creating apathy.” 


In order to save money with the least effect on readiness, the 


inspector general of the Army previously proposed closing 
Troms Military Hospital, eliminating the drill troop of the 
Guard and the Defense Ministry Special Troops. But none 
pan nd me made nar pA Sk ga pay Nr 
quently the Army must close 75 positions and cut down on 
ith the budget. Over the 


36500036b Stockholm DAGENS NYHETER in Swedish 

9 Dec 88 p 17 

Article by Dick Ljungberg: “Greens Criticize Defense 
icy, Saying “Vulnerability Is Only Increasing”) 


[Text] The fact that the Riksdag is pursuing a policy that 
constantly increases Sweden's vulnerability in war bor- 
ders on treason. That is the opinion of the Environment 
Party's Birger Schlaug, who is to have an interpellation 
debate on the subject with Defense Minister Roine 
Carlsson on 16 December 1988. 


NORDIC COUNTRIES 


The intention is for half a dozen Environment Party 
ane Se ee Oe eae 

reduce vulnerability and, according to the Greens. to 
increase the strength of our total defense program by that 
means. That has reference to the supplying of energy and 


One-Sided 


The Environment Party members believe that the 
defense debate is concentrated too one-sidedly on mili- 
tary defense. They think the appropriation for military 
defense should be reduced by 10 percent and the Jas 
project should be scrapped. The Greens want to create a 
people's front opposing putting more money into 
defense, and they believe they have support in this from 
the Social Democratic Women’s Association, the Swed- 
ish Social Democratic Youth Association and the Broth- 
erhoods, among others. 


The man who is to push the Environment Party's line in 
the new Defense Committee is Paul Ciszuk. In spite of 
everything, he is quite satisfied with the directive to the 
committee that the political parties got to examine and 
on which DAGENS NYHETER reported in the 8 
December 1988 issue of the paper. 


Provides Space 


“The directive is broad and good,” he stated at a press 
conference on 8 December 1988. “It provides space for 
discussing civil opposition and vulnerability, for exam- 
ple, where energy is concerned.” 


The Environment Party thinks that light should be shed on 
the total defense program and the country’s security before 
any political decisions are arrived at. The present tax policy, 
for example, encourages a great deal of trickery and 
increases our vulnerability by that means. A reduced tax on 
labor and increased energy taxes would make Sweden a 
more stable country, and therefore a country that would be 
a less attractive target for an attack. 


To put it briefly, the Environment Party members’ 
reasoning is to the effect that, by ond ine, all the 
proposals in their political program for an ecological and 
decentralized society increase the strength of the total 
defense . Consequently, according to this rea- 
soning, those who have objections to the Greens’ politi- 
cal line are also damaging this country's security. 


The chief target of the Greens is the Conservative Party 
leader, Carl Bildt. “He is a populistic politician who 
one-sidedly dedicates himself to military defense with 
catch phrases charged with emotion while at the same 
time the country’s vulnerability is constantly increas- 
ing,” Birger Schiaug stated. 
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UAE Plane Lands at Larnaca in Bomb Scare 
NC0502211889 Nicosia Domestic Service in Greek 
2100 GMT 5 Feb 89 


[Text] A UAE Airlines plane landed at Larnaca Airport 
tonight after an unidertified man in Athens telephoned 
a warning that there was a bomb on board. The plane 
was on a flight from Dubayy to Frankfurt. The plane's 
117 passengers will spend the night in Larnaca hotels 
while police experts carry out a search of the aircraft. 


No Bomb Found 
NC0602103089 Nicosia Domestic Service in Greek 
1000 GMT 6 Feb 89 


[Text] During a thorough search, nothing was found on 
the UAE Airlines plane that landed at Larnaca Airport 
last night after a telephone call was received in Athens, 
warning that a bomb had been planted on board. The 
airliner was on a Dubayy-Frankfurt flight. 


The plane's 117 passengers, who spent the night in a 
Larnaca hotel, will soon proceed with identifying their 
luggage and the airliner will leave for its destination at 
noon. 


Foreign Reaction to Vasiliou Proposals Assessed 
NC0302180189 Nicosia Domestic Service in Greek 
1500 GMT 3 Feb 89 


[Text] The general conclusion drawn from contacts that 
have taken place since the Greek-Cypriot side submitted 
its proposals as part of the intercommunal dialogue is 
that all countries have viewed these proposals in a 
positive manner. Not a single one has reacted negatively. 


According to reliable circles, the following points have 
been particularly well received: The fact that the propos- 
als are approved by and represent all the Greek Cypriots; 
the fact that they take into consideration the concerns of 
both sides and constitute a realistic basis for the inter- 
communal dialogue, and the fact that they open the way 
to a federal solution of the Cyprus issue. The tone of the 
document is also praised. 


In addition, the same sources noted that, following these 
appraisals, a common wish could be discerned on the 
part of all that from now on substantive negotiations be 
conducted. A Western country has stressed that the 
content of the proposals is such that they deserve to be 
actively supported. The same country described Presi- 
dent Yeoryios Vasiliou as sincere in his approach and a 
capable negotiator. Assurances have also been given that 
activities will be carried out in the direction of Turkey so 
that progress may be achieved. 


CYPRUS 44 


Greek Proposals Termed ‘Not Serious,’ ‘Propaganda’ 
7TA0402065989 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 2030 GMT 3 Feb 89 


[Text] President Rauf Denktas discussed the proposals 
submitted to the Turkish-Cypriot side by Greek-Cypriot 
leader Yeoryios Vasiiiou with constitutional adviser Mum- 
taz Soysal today. The meeting was attended by the presi- 
dential advisers as well as the interlocutors at the inter- 
communal talks. The Greek Cypriot document was also 
discussed at a consultative meeting held in the afternoon. 


After the meeting, Professor Mumtaz Soysal said that the 
Greek-Cypriot proposals do not approach the problem in 
a spirit of serious Asked by our correspon- 
dent to evaluate the proposals, Professor Soysal said that 
rather than bringing real proposals to a process of 
negotiations, the Greek Cypriots acted to spread their 
deceitful to the outside world. He added: 
With these proposals, the Greek Cypriots reiterate their 
known views. However, we have also observed an 
attempt to create the wrong impression in the outside 
world about this issue. 


Professor Soysal recalled that following lengthy efforts 
by the United Nations and the Turkish-Cypriot side, a 
framework for the negotiations was drawn up. This 
sentry Mere lenge rered mean ym she 
by President Denktas, Makarios, and Kiprianou during 
the 1977 and 1979 summit meetings, the opening speech 
{not further specified] delivered by the UN secretary 
general's special envoy on behalf of the secretary general, 
the 1981 assessment document, as well as the 1984 
Vienna principles. 


Professor Soysal pointed out that this framework 
excludes the resolutions adopted unilaterally by the UN 
General Assembly or Security Council in the absence of 
the Turkish-Cypriot side. He stressed that the Greek- 
Cypriot document involves certain principles and pro- 
posals that are presented as if these UN resolutions were 
binding on the Turkish-Cypriot side. This is not a serious 
approach for negotiations, Soysal said, adding that the 
Greek-Cypriot proposals were made for outside propa- 
ganda, not as meaningful proposals for the negotiations. 


Mumtaz Soysal said: Despite that, we are considering 
these proposals extensively, more seriously than hey 
deserve. Our work will go on for quite some time, 
because we want serious negotiations. 


SFRY's Dizdarevic Concludes Visit, Departs 
NC0402084689 Nicosia Domestic in Greek 
0800 GMT 4 Feb 89 


{Text} Yugoslav President Raif Dizdarevic departed for 
the SFRY this morning following the conclusion of his 
3-day official visit to Cyprus. Dizdarevic was seen off at 
Larnaca Airport by Yeoryios Vasiliou, president of the 





Republic, Vasos Lissaridhis, president of the House of 
Dominique Paolini, dean of the diplomatic corps; 
talks 


and 
During his visit to Cyprus, Dizdarevic had with 
President Vasiliou on bilateral relations, the Cyprus 
issue, and on matters pertaining to the Nonaligned 
Movement. As it has been reported, a full identity of 
views was noted in the talks. 


AKEL's Kristofinis Talks to Paper 
AU3101182489 Sofia RABOTNICHESKO DELO 


in Bulgarian 30 Jan 89 p 7 


[Interview with Dhonis Kristofinis, member of the Polit- 
buro and Secretariat of the Central Committee of the 


that determined the pulse of the country’s political life 
that brought the different opinions closer together and 


with 
the hope that this is the right way to resolve the national 
problem, while harboring no illusions about this matter. 


Recently RABOTNICHESKO DELO’s special corre- 
spondent met Dhonis Kristofinis, member of the Polit- 
buro and Secretariat of the Central Committee of the 
Cypriot Restorative Party of the Working People, in 
charge of the party's international relations. 


[Yambolieva] Comrade Kristofinis, what are the main 
conclusions after the talks, and what are the positions of 
the parties toward the talks themselves? Can you 
describe AKEL’s position? 


et ee ee aS 

1988, revealed the positions of both sides. In 
the most essential issues the position of Rauf Denktas, 
leader of the Cypriot Turks, remained unchanged. He 
thinks that Turkish and Greek Cypriots cannot live 
together, that they are afraid of cach other, that they 
must live separately, that foreign troops must be sta- 
tioned on the isiand, and that Turkey must act as a 
guarantor that interferes when problems emerge between 


CYPRUS 


the two communities. The demand of the Greek-Cypnot 


refugees’ return to their native areas is involved, he 
mainta‘ns that the problem has already been solved, in 
other words, they cannot return. The same applies to the 
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, they must not have the right to interfere with 
our internal problems. The Turkish Cypriots also want a 
guarantee of their security. We could search for an 
alternative solution to this and other issues that can only 
be solved with great difficulty at the present stage. 


[Kristofinis] We want the talks to continue, however, 
they must not be talks for the sake of talking, but rather 
talks that lead toward real results. This is also the 
position of the government and the National Council, 
which adopts decisions on the basis of consensus, and at 
present there is a consensus on the Cyprus issuc. How- 
ever, there must be an international conference if any 
results are to be achieved in the talks. Turkey and 








The first meetings between Turkish and Greek Cypriots 
after the division took place in 1980 in Sofia during the 
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Head of to Talks with U.S. 
NC04021 Athens ATHENS NEWS in | 
4 Feb 89p3 


[Text] Commander of the Fleet Admiral Limberis yes- 
terday met with Premier Andreas ?apandreou to 


ext] The entire spectrum of Greek-U_S. relations will 
Minister 


Minister on Bid To Overthrow Socialist Forces 
NC0402181689 Athens Domestic Service in Greek 
1600 GMT 4 Feb 89 


[Text] The government's claim that our country is the 
target of foreign and local attempts at destabilization has 
firmi x - 


i 
: 
; 
3 


promoting 
can be imposed. Regarding the result of the elections, 
Kostopoulos concluded, let the critics be a little patient. 
Se eee ee 
on 18 June. 


Prospective Judges in Rashid Case 
NC0302165189 Athens ATHENS NEWS in English 
3 Feb 89p3 


The Palestinian, who was arrested in Athens in May 1988, 
is wanted by the US in connection with the 1982 bombing 
of a Pan Am passenger jet in which one person died. 


A lower court has already ruled that Rashid should be 
extradited. No date has yet been set for the Supreme 
Cour ruling. 


Urban guerrilla gunmen who shot and killed an Athens 
prosecutor on January 23 vowed to punish anyone 
involved in Rashid's extradition. The victim, Anastas- 
sios Vernardhos, was the third judicial official to be shot 
within a period of 13 days. The other two prosecutors 
were injured in the legs. 
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Athens judicial officials ended a ten-day strike yesterday 
which was held to protest the attacks on their members. 


*17 November’ Leaflet Attacks Press, Jurists 
NC0302173889 Athens ELEVTHEROTIPIA in Greek 
3 Feb 89 pp 14,45 


launched a harsh attack on the press in general and Justice 
in particular using characteristicly broad allegorical refer- 
ences to the writer Hlonove de Baleac (1799-1850). 


Following a telephone call, the four-page closely typewrit- 
ten leaflet dated 2 February was found by an ELEVTHE- 


“Human Comedy,” and snsse partediatty Ua “Philo- 


After quoting a translation from Balzac, the leaflet 
carries 4 postscript arguing in favor of attacks against 
jurists who “are on strike, and therefore know they have 
power.” But the leaflet asks why they did not use this 
power and instead acquitted the Tsatsoses, and 
Andreadhises, and let Koskotas escape. Thus, the jurists 
wanted to acquit them. 


The attack on Andreoulidhakis did not take place “in 
order to execute him, not that he did not deserve this, 
but for other reasons. If he had been given proper 


New 17 November 
NC0402192389 Athens ELEVTHEROTIPIA in Greek 
4 Feb 8opii 


(Text) The “Group of Unarmed Conscientious Cit- 


“Responding to the governmer*”: «> ore! to citizens ‘to 
contribute toward the effort | ‘rrorism and 
restore social calm,” we are i “ssage which 
we will distribute, believing tha: .. in = swe are doing 
our duty, if only in a small way, « © <izens of this 


The declaration goes on to atiack the political world and 
the press in general, and continues: 


“Within this indescribable rottenness, and disheatening 
torpor and paralysis, the only hope for a way out of the 
tragic deadlock in which we are trapped lies in the armed 
popular struggle against the corrupt regime. All acts of 
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Sartzetakis Receives Ambassadors’ Credentials 
NC0402 164589 Athens ATHENS NEWS in English 
4 Feb 89p3 


The ceremony was attended by Alternate Foreign Min- 
ister Theodhoros Pangalos. 


* Scandal Over ELVO Trucks Order 
3521004 1a Athens PONDIKI in Greek 9 Dec 88 p 19 


In most cases the company has not delivered the vehicles 


: 
a) 
= 
S 
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— As of today not even the model bus has been built! 
Yet, an advance payment of 500 million drachmas 
has already been paid. 


— On 18 August 1987 a contract was signed between the 
Army General Staff and ELVO for purchase of 416 
trucks worth 8,500,000 drachmas [as published]. The 
last delivery should have been made in September 
1988. However, as of today only 156 vehicles have 
been delivered. In other words, 270 vehicles are still 
waiting to be delivered and God knows when this will 
take place. For this purchase approximately 50 per- 
cent of the total value has been paid in advance. 

— On 15 September 1986 the National Defense Ministry 
signed a contract with ELVO for delivery of 4,000 
erly. In fact, in this case special problems have come up 
because of the Greek Added Value Tax [EPA]. Accord- 
ing to the contract, the EPA should increase with the 
passing of time (by increasing the percentage of mate- 
rial manufactured in Greece). However, as of today 
EPA has not exceeded 20 percent, instead of 42 percent 
as provided by the contract. 

Add to all this the story about the company's 1987 


One more item: Up to this point the public still does not 
know the company's true assets and liabilities even 
following the 31 October 1988 audit which was con- 
ducted on order of the general directorate. 


— Let us see how far ELVO’s tale will go’ 





in Turkish 2100 GMT 4 Feb 89 


[Text] Gennadiy Gerasimov, Soviet Foreign Ministry 
has said that the Soviet Union attaches 


i 
ai 


TA0302154789 Ankara ANATOLIA in English 
1500 GMT 3 Feb 89 


They will also discuss their respective appraisals of 
regional and international issues, Kandemir added. 


Gerasimov wil! leave for Istanbul Saturday and depart 
Turkey on Sunday. 


Concludes Contacts, Leaves 
TA0502114089 Ankara Domestic Service 
in Turkish 1100 GMT 5 Feb 89 


[Text] Gennadiy Gerasimov, Soviet Foreign Mini 

spokesman, has concluded his contacts and has 

Turkey. In a statement at Istanbul Ataturk Airport, 
Gerasimov said that bilateral relations have developed 
in all fields in the past few years. He added that the 
natural gas agreement will contribute greatly to the 
development of bilateral trade relations. Gerasimov 
noted that Soviet Foreign Minister Eduard Shevard- 
nadze will visit Turkey in the near future. Noting that 


piuduction, and cooperation. 


TURKEY 51 


Vuralhan Views of NATO 
TA0402092689 Istanbul HURRIYET in Turkish 
1 Feb 89 p il 


jNurcan Akad report] 


[Excerpt] [Passage omitted] National Defense Minister 
Ercan Vuralhan, who has returned from Munich where 
he attended the Defense Sciences (Wehrkunde) Confer- 
ence, has said that it became clear at the conference that 
NATO must move toward a restructuring and reassess- 
ment of its policies. The reason for this examination in 
NATO strategies, Vuralhan said, is the “peace” and 


pointed out that the attitude NATO adopts in the face of 
the Gorbachev proposals is the Alliance's priority issue. 


The need for NATO's restructuring compels all its mem- 
bers to reassess their policies, Vuralhan said, adding: The 
report by General John Galvin, NATO commander in 
chief, must be approached in this light. 


Vuralhan, who met Gen Galvin during the Wehrkunde 
conference, said that the commander in chief was very 
upset about Turkish press reports to the effect that he 
was trying to impose additional nuclear responsibilities 
on Turkey. 


HURRIYET said: “However, it is not very useful to 
deploy the new nuclear weapons mentioned in Galvin's 
report in NATO's central front countries. Turkey seems 
the most sensible place to deploy these weapons. In this 
respect, could Turkey be faced with any pressure?” 


: “Of course, we can be faced with all 
bene othe ay Bretagne dee a bee — tear! 
assumed certain responsibilities in 1971. Are the weapons 
still modern? That is an open question. In light of the 
positive developments that have occurred regarding inter- 
national detente, we will assess the situation if NATO 
decides to insist on assigning a new role to the region 
Turkey is in. Before that, however, we say: Turkey does not 
want to assume any responsibilities in addition to those 
assumed in 1971. Just like all the other Alliance members, 
we are assessing Galvin’s report. There is no common 
stand yet among the European front countries on the issue 
of nuclear weapons. In the recent conference the Ameri- 
cans and Europeans clashed on this matter. Galvin 
approaches the issue entirely from a strategic point of 
view, which proposes modernization in short-range weap- 
ons for all the allies. Turkey is evaluating that. Galvin is 
saying: You must not insist on old weapons only in order 
not to assume new responsibilities.” 


Asked where Turkey stands in the reassessment, Vural- 
han said: “As far as arms reduction is concerned, Turkey 
must first reach the point achieved by its Western allies. 
Only then must it consider arms reduction, because 
Turkey has a weakness. Its conventional weapons are old 
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systems. We must work day and night to eliminate, as 
soon as possible, the weaknesses in our conventional 
arms systems, which are vitally important for us. We 
must Carry out our conventional modernization projects 
as soon as possible. That is our priority. Turkey, which 
has weak radar coverage, cannot claim to have a good air 
defense. The system of aid to Turkey must be reorga- 
nized according to that.” 


Vuralhan pointed out that the idea of Turkey being on 
the firing line is part of NATO's old strategy, before 
Gorbachev's proposals, and in the present changing 
conditions he finds it “exaggerated.” 


The national defense minister said: Turkey has not 
received any new NATO plans or assessments that turn 
Turkey into a war zone, that make the country look as if 
it were in a more dangerous situation than before, or that 
aim at throwing it into the fire. 


Vuralhan stated that the fact that Turkey's existing 
nuclear system is defense oriented should not be consid- 
ered a deficiency. He said: “Turkey is now under 
NATO's nuclear umbrella; therefore, it benefits from 
NATO's deterrent power.” 


Vuralhan said that Turkey's relations with the Soviet 
Union have matured though centuries of experience, 
adding: “We must not portray the Sovict Union as 
bogeyman.” 


Vuralhan stressed that he also believes that the West 
must not throw caution to the wind in the face of 
Gorbachev's proposals. He pointed out that it would be 
wiser to wait for the concrete results of these proposals. 
He especially stressed that Turkey, as a regional country, 
is threatened not only by Warsaw Pact members. 


Islamic Nations’ C Policies Cause ‘Concern’ 
TA0302190089 Istanbul MILLIYET in Turkish 
1 Feb 89P 9 


[Nilufer Yalcin report] 


[Text] Ankara—Turkey and the TRNC, which were 
among the first countries to recognize the independent 
Palestinian state, have not only been denied the support 
and friendship they had hoped for from the Islamic 
countries within that framework, but have also wit- 
nessed some developments contrary to their expecta- 
tions. Rumors that Yasir ‘Arafat will make an official 
visit to the Greek-Cypriot sector, and the Iranian deci- 
sion to open a representation in south Cyprus, are among 
the developments that have caused unease and concern 
in the two capitals. 


TURKEY 


The Tehran government has not only been indifferent to 
the Turkish proposal to open a representation in the 
TRNC, but has also invited Vasiliou’s minister of for- 
eign affairs, lakovou, on an official visit to Tehran. 
Iranian Minister of Foreign Affairs Velayati, who had 
promised to send a delegation to the TRNC, has 
remained silent. 


The Ankara government, which pursued a policy of 
impartiality during the 8-year Iran-Iraq war and which 
continuously lobbied among its Western allies against 
the imposition of an arms embargo on Iran, is concerned 
about the honeymoon atmosphere between Tehran and 
the Greek-Cypriot administration. 


The Turkish Government, which has thus far supported 
the Palestinian cause and the PLO at internationa: 
forums and which has taken significant risks vis-a-vis its 
Western allies, is carefully following developments 
related to ‘Arafat's Greek-Cypriot visit. 


A high ranking official has expressed his views on the 
issue as follows: 


“Arafat is reported to have said that he will visit the 
Greek-Cypriot sector for the ceremony to be held there 
to upgrade the PLO bureau to an embassy. In the event 
such a visit materializes, he has received an invitation 
from Denktas to visit the TRNC as well. The TRNC 
Government has extended this invitation for a second 
time. 


“Should ‘Arafat visit the Greek-Cypriot sector and not 
the TRNC, this development, apart from angering the 
Turkish public, will also be a grave error from the 
viewpoint of our future relations. We can even call it 
recklessness. We, as the Turkish Government, do not 
believe that Mr ‘Arafat will make such an error. We 
presume that ‘Arafat will cither visit the North after 
having visited the Greek-Cypriot sector, or he will not 
visit Cyprus at all.” 


Diplomatic observers believe that ‘Arafat, in the event 
he visits only the Greek-Cypriot sector, is well aware of 
the strong Turkish and TRNC reaction that will follow. 
He is also aware that his visit to the TRNC after his visit 
to the South will create a turmoil among the Greek 
Cypriots. It is therefore more likely that he will prefer 
not to visit Cyprus at all. 


The same sources believe that the Turkish Government 
will not rush into upgrading the PLO representation in 
Ankara to an embassy until the Palestinian leader's stand 
regarding the Greek-Cypriot sector becomes clear. 


TRNC Lobbying the Islamic Conference 


The TRNC, which has failed—since its establishment 5 
years ag<-—to receive the cooperation it seeks from 
Islamic countries, be it at the Islamic conference, other 
international organizations, or during bilateral contacts, 





FBIS-WEU-89-023 
6 February 1989 


has launched a new lobbying campaign on the eve of the 
Islamic Foreign Ministers Conference to be held in 
Riyadh in the next few months. 


Turkish-Cypriot administrators express their expecta- 
tions and complaints regarding the Islamic countries as 


“So far not a single Islamic country has opened a bureau 
or sent a delegation to North Cyprus. In the same vein, 
they have not allowed us to open representations in their 
countries. Only Pakistan has consented to let us open a 
trade and tourism representation. Many Islamic coun- 
tries, however, have embassies in South Cyprus. Coun- 
tries such as Pakistan, Indonesia, and Malaysia have 
accredited their representations in other countries to the 
Greek-Cypriot sector as well.” 


Chief of General Staff Returns From UAE, Jordan 
TA0402113189 Ankara Domestic Service in Turkish 
1100 GMT 4 Feb 89 


[Text] General Necip Torumtay, chief of the General 
Staff, has ended his official visits to the UAE and Jordan 
and returned to Turkey. In a statement to Turkish Radio 
and Television in the VIP lounge at Esenboga Airport, 
Gen Torumtay said that his visits to the two countries 
were favorable. In both countries, he said, he 
discussed principles of cooperation in military training 
and the defense industry. He added that a military 
training agreement was signed with the UAE. 


Albania’s Malile on Human Rights in Balkans 
TA0302183389 Ankara Domestic Service in Turkish 
1700 GMT 3 Feb 89 


[Text] Albanian Foreign Minister Reis Malile has said 
that his country believes that the minorities in the 
Balkans must maintain their traditions, customs, and 
language. 


The visiting minister ended his contacts in Ankara and 
left for Istanbul. At a news conference at Esenboga 
Airport Malile said that international agreements must 
be abided by for the solution of the problem of minori- 
ties in the Balkans. He stressed that the concerned sides 
must act with good will. Malile expressed the belief that, 
within the recently started Balkan cooperation process, 


the regional problems will be resolved step by step. 


Malile Departs 
TA0S02180289 Ankara Domestic Service 
in Turkish 1700 GMT 5 Feb 89 


[Text] Reis Malile, Albanian minister of foreign affairs, 
who concluded his official contacts in Turkey, has left 
the country. In a statement at istanbul Ataturk Airport 
before his departure, Malile said that the friendship and 
cooperation between the two countries will be further 
strengthened in the coming period. 


TURKEY 


Foreign Minister Mesut Yilmaz expressed the hope that 
the positive developments taking place in the political 
relations between the two countries will also spread onto 
the field of economic cooperation. He said that mutually 
high-ranking contacts will be held constantly with a view 
to making the bilateral relations long-lasting. 


Egypt's ‘Abd al-Majid Offers Help for Aegean 
TA0502153489 Ankara ANATOLIA in Turkish 
1455 GMT 5 Feb 89 


[Report by Mustafa Kemal Eric] 


[Text] Cairo (AA}—Dr Ahmad ‘Ismat ‘Abd al-Majid, the 
Egyptian deputy prime minister and minister of foreign 
affairs, has said that his country, which has good rela- 
tions with the Turkish, Greek, and Cypriot governments, 
is ready to do whatever it can to help solve the Cyprus 
problem and the Turkish-Greek conflict. 


In a statement to ANATOLIA on the eve of a visit by 
Turkish Foreign Minister Mesut Yilmaz to Egypt that 
begins on Tuesday, the Egyptian foreign minister 
pointed out that Egypt would like to see these problems 
resolved through negotiations and i. 1 peaceful way. 


When reminded that the TRNC has been taking peaceful 
initiatives for the past few months -egarding the Cyprus 
problem and that it has submitted ;,roposal packages to 
the Greek-Cypriot side, the Egyptian minister said that 
during his visit to the Greek-Cypriot sector for the 
nonaligned countries’ foreign ministers meeting, he had 
the feeling that the Greek Cypriots have adopted the 
view that the problem should be resolved as soon as 


possible. 


French Housing Minister Concludes Contacts, Departs 
TA0402173689 Ankara Domestic Service 
in Turkish 1700 GMT 4 Feb 89 


[Text] Maurice Faure, French minister of equipment and 
housing, has said that France might make significant 
contributions to the modernization of the infrastructure 
in Turkey. Faure concluded his contacts in Turkey and 
left for France. In a statement at Istanbul Airport before 
his departure, Faure said that a protocol on cooperation 
in the field of infrastructure will be signed when the 
Tu. kish-French joint economic committee meets. 


Canadians To Invest in Ankara Subway Construction 
TA0602115989 Ankara Domestic Service 
in Turkish 1100 GMT 6 Feb 89 


[Excerpt] An agreement on the construction of the first 
15 km of the Ankara subway was signed in Ankara today. 
The construction, to be undertaken by a consortium of 
Turkish and Canadian firms, is expected to take 4 years. 
The first stage of the subway, which will cost $366 
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million, will link Kizilay, Sihhiye, Yeni Mahalle, Dene- 
tevier, Oskin, and Bati Kent. A firm to be established 
following the construction will operate the subway for 15 
years before handing it over. [passage omitted] 


ROK Ambassador Ends Term, Bids Farewell 
7TA0302190689 Ankara Domestic Service in Turkish 
1700 GMT 3 Feb 89 


[Text] President Kenan Evren received ROK Ambassador 
Chang Myong-ha at the Cankaya Mansion at 1700 today. 
According to information given by the Press and Public 
Relations Secretariat of the Presidency, the ambassador 
bid the president farewell at the end of his term. 


Spokesman Criticizes Western Thrace Developments 
TA0402115089 Ankara Domestic Service 
in Turkish 1100 GMT 4 Feb 89 


[Text] Foreign Ministry spokesman Ambassador Inal 
Batu has described as appalling the refusal of the Iskece 
and Gumulcine [Komotini] post offices to accept tele- 
grams written by the high council of the Western Thrace 
Muslim Turkish minority to Foreign Minister Mesut 
Yilmaz and to the Greek Government spokesman. 


The high council wanted to cable a telegram of thanks to 
Foreign Minister Yilmaz for Turkey's reaction to the 
authorities’ attempts to have Greek farmers work the 
land owned by the Turks. The high council also wanted 
to cable a telegram of protest to Greek Government 


spokesman Kostopoulos for his statements. 


Replying to a question by ANATOLIA on the issue, Inal 
Batu said that the violation of the freedom of commu- 
nication by an EC member country is appalling. 


Meanwhile, Mehmet Tomsu, chairman of the Western 
Thrace Turks Association, held a news conference in 
Istanbu! where he said that the oppression against the 
Turkish minority in Western Thrace aims at eliminating 
their property and citizenship rights. He also said that 
the Greek authorities’ aim is to systematically occupy the 
lands owned by Turks in the entire region. 


76.3 Percent Consumer Price Index for 12 Months 
TA0402173789 Ankara Domestic Service 
in Turkish 1100 GMT 4 Feb 89 


[Text] The wholesale price index was 7.7 percent in 
January whereas the consumer price index was 5.5 
percent. Figures released by the State Statistics Institute 
show that the wholesale price index for the past 12 
months was 69.6 percent, while the consumer price 
index fur the same period was 76.3 percent. The largest 
rise in the wholesale prices in January was in the 
agricultural sector, with 9.5 percent. The largest rise in 
the consumer prices in the same period was observed in 
the Black Sea region—6.9 percent. 


TURKEY 


Forces Separatist in Siirt 
7TA0302154289 Ankara ANATOLIA in English 
1510 GMT 3 Feb 89 


[Excerpt] Diyarbakir (A.A.}—Security forces captured in 
southeastern province of Siirt a separatist terrorist who 
was wounded in the course of a search operation, A.A. 


correspondent reported today. 


Halit Celik, living in the said house, entered an armed 
clash with the security forces on 18 January 1989, but 
was captured wounded. 


Extending the operations further, the security forces 
arrested 27 persons giving aid and shelter to the illegal 
Organization members. [passage indistinct] 


Terrorism Accord With Iran 
LD0202121889 Tehran IRNA in English 1130 GMT 
2 Feb 89 


[Text] Ankara, Feb 2 IRNA—Iran and Turkey signed 
two protocols on joint security cooperation and anti- 
drug campaign. 


The protocols were inked here Thursday by visiting 
Iranian Interior Minister Hojjat ol-Eslam ‘Ali Akbar 
Mohtashemi and his Turkish counterpart Mustafa 
Kalemii. 


Mohtashemi arrived here on January 30 at the head of a 
ranking delegation for talks on mutual ties and joint 


cooperation in fighting terrorism and drug trafficking. 


Terming his talks with Turkish officials as “fruitful”, 
Mohtashemi said Iran and Turkey have agreed in prin- 
ciple to confront terrorism and fight drug smuggling. 


“Expansion of ever growing ties between Tehran and 
Ankara is of great importance in the region and the 
world,” Mohtashemi reiterated. 


According to the anti-drug protocol, the two countries 
are to exploit their facilities to fight narcotics smuggling 
along their 350 km joint border, enforce tight peniten- 
tiary rules against traffickers and exchange data. 


Police Seize Hashish in Iskenderun 
7A0402174589 Ankara Domestic Service 
in Turkish 2100 GMt 30 Jan 89 


[Summary] Gendarme forces have seized 90 kg of pow- 
der hashish that was hidden in a cave in an Iskenderun 


district. The hashish was packaged te be-sent- abroad. --—-- 


—— — 





FBIS-WEU-89-023 
6 February 1989 


* Iranian Investment in Business Detailed 
35540033c Istanbul HURRIYET in Turkish 
9 Dec 88 p 4 


[Article by Gulden Tozkoparan: “We Are Iran's ‘Swit- 
zerland”™”] 


[Text] While people with dirty money in Turkey pack 
their money off to Switzerland and set up front compa- 
nies there, Iranians who have escaped from the Kho- 
meyni regime and war convert their material wealth into 
foreign exchange or gold and bring it to Turkey. 


In the past 5 years, 124 Iranian companies have invested 
foreign capital in Turkey. This makes Iran second after 
Germany in investments in Turkey. According to the 
State Planning Organization (SPO) Foreign Capital 
eV Iranian capital coming into 


1. Some companies sold whatever they had in Iran for 
whatever they could get and managed to get their assets 
away from the Khomeyni regime in various ways, and 
made investments in Turkey. 


2. There is also a second kind of company that came to 
Turkey after obtaining the full permission and support of 
the administration. These companies are usually 
involved in foreign trade. They take advantage of the 
incentives offered to exporters in Turkey and, in this 
way, Iran gets the goods it imports from Turkey cheaper. 
These companies transfer their profits to Iran. 


Iran's Share 


We see that Iran's share in foreign capital companies 
increased rapidly after 1985. While there was no foreign- 
capital investment of Iranian origin in Turkey until 
1984, Iran took the plunge that year and rose to 
“second” after West Germany in number of firms 
launched. 


Germany made its first investment with the Bayer Com- 
pany in 1954 and took until 1988 to raise the number of 
its partnerships to 154. Iran, however, established 124 
companies in Turkey in as short a time as 4 years. Thus, 
the Iranian share in total foreign-capital companies rose 
to 11.8 percent. Turkey now has 1,050 foreign-capital 
companies from 66 countries. 


However, Iran's share does not hold a significant posi- 
tion as regards capital. Of the 124 Iranian companies, 
116 are trading companies. The remaining eight are in 
textiles, tourism, restaurants and banking. The total 
capital brought to Turkey by the 124 Iranian companies 
is 12.234 billion liras. This amount is only 1.9 percent of 
the total of 636.402 billion liras in foreign capital coming 
into Turkey. The Iranian companies hold | | th place as 
—_ 40-amount of capital. 


1 ith as to capital, said: 


“This also shows that this capital did not arrive in an 
orderly and way. The figures indicate 
that investments of this kind are transfers of wealth.” 


Iranian investors, who as a rule do not want Turkish 
partners, own as much as 80 percent of the capital in 
their enterprises. Only 20 percent of their capital is 
covered by Turkish partners. 


It is estimated that 2 million Iranians are living in 
Turkey, although there are no definite figures. Iranians 
have been coming to Turkey steadily since 1979 and 
bring a portion of their wealth with them when they 
come. Some Iranians use this money to live on and 
supplement it with money sent to them by various means 
by their families who stayed behind. Until 1985, they 
made no commercial investment in Turkey. But in the 4 
years since that year, they have opened | 24 companies in 
Turkey. 


How Does Money Come to Turkey 


A top official of the SPO Foreign Capital Office who 
prefers not to be identified says that Iranians fleeing the 
change of regime in Iran and the Iran-Iraq war use these 
companies to launder the money they bring out. The 
official's view is this: 


“The Iranian government has prohibited people from 
taking capital abroad. Foreign capital may leave the 
country only under government control. Those who are 
considering flee:ng or settling abroad transfer their mon- 
etary assets abroad by various means. These include 
relatives of people who escaped earlier. Pro-government 
capital also comes in. These people work in our country 
in order to get the imports that Iran buys from Turkey 
cheaper.” 


The statistics show the intent of the Iranian companies. 
When we called the Iranian company owners at the 
telephone numbers obtained from the Istanbul Chamber 
of Commerce, we either got no answer or reached a 
private dwelling...just like the front companies that 
Turkey's fake exporters set up in Switzerland and Liech- 
tenstein. 


Not all of the 124 firms are front companies, though; 
some are actually operating in Turkey. 
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Muhsel Shafagat, trade attache at the Iranian embassy in 
Ankara, said in an interview that they consider the rise of 
Iranian investments normal and that Turks are investing 
in Iran also. When we asked Shafagat about the reasons 
for Iranian’s having risen to second place after Germany 
with 124 companies opened in Turkey, he said he had no 
information on that. 


[Box, “How Did They Come™] 


“Our Loss Was Great” 


Hazar Imports and Exports Lid, established in 1987 with 
45 million liras of capital, imports gifts and toys from the 
Far East and sells them on the Turkish market. 


German Ghanbari, 26, the young manager and a founder 
of the Hazar Company, speaks fluent Turkish. Ghanbari 
explains how they managed to make investments in 
Turkey, although his government does not permit capital 
to be taken out of the country except under its own 
supervision: “We left Iran 9 years ago. My father did not 
agree with the Khomeyni regime because he holds a 
modern view and sent us abroad. I first went to France. 
After a while, | saw that conditions were better in Turkey 
and I decided to move to Turkey. My father had invested 
abroad while we were living in Iran at the time of the 
shah. This opened the way for us to invest in Turkey. 
However, this is not possible for everyone. Many people 
who wanted to go abroad because of the regime and the 
difficulties of war sold their homes and property for 
nothing and left the country. The state pays 90 rials to 
the dollar. The black market, however, is not so stingy. A 
dollar is worth about 15 times more. That is, | dollar had 
risen to 1,400 rials before the war. (One rial is 76 kurus. 
One dollar in Turkish liras was getting | 064 liras around 
1980. A dollar was worth 70 liras in Turkey at that time.) 
The Iranian who wanted to get his wealth out of the 


abroad. This caused great losses to the Iranian citizen. 
Well, the Iranians who never wanted to go back chose 
this rovte.” 


Asked whether the Iranian government permits these 
assets that Iranians convert into dollars to ~~ the 
country, Ghanbari said, “No, the 
only investments under its own control.” As popes mo 
they get this money out of the country, he said: 


“They get their money out of Iran in various ways. One 
way is to pay the very high prices for the dollar on the 
black market. In a way, this was the reason for the rise to 
1,400 rials to the dollar on the black market. They 
deposited this money in foreign banks by means of 
certain intermediaries. Other methods were tried, 200, 
but don't ask me about those.” 


“I Still Have Relations with Iran” 


ADO Leather Products Industry and Trade Inc, valued 

Se eens Sem ee ee 

ment of Iranian capital in Turkey, after the 

ADO, which was formed in 1988 with 93.1 percent 
leather 


lahinia is constantly trading between Iran and Turkey by 
means of the firm in Iran. 


Asadollahinia interprets this rapid development of 124 
Iranian companies in the last 4 years this way: 


“In my opinion, the establishment of 124 companies in 


Turkey's proximity to Iran and the excellent resources, 
incentives it offers foreigners. It is more difficult and less 
profitable to invest in Europe than in Turkey under these 
circumstances. I have been traveling back and forth to 
Turkey for 8 years. Relations with Turkey are extremely 
good.” 


About trade with Iran, Asadollahinia says, “1! import raw 
leather from Iran for processing in the factories in 
Turkey. I also export tallow, lentils and sunflowers to 
Iran.” 


Asked how he brought in his capital even though the 
Iranian government does not permit capital to leave the 
country, he replied: 


“The government has no such restriction. Anyone who 
gets permission can take as much moncy as he wants 
abroad through the banks. | now have several Iranian 
investors who want to become partners in the companies 
I have established.” 


“I Sold My Home for Nothing” 


The Meral Restaurant in Aksaray, which serves Iranian 
dishes, is 98 percent owned by Iranians. The Meral 
Restaurant opened in 1987, funded with 40 million liras 
capital. The owners of the restaurant say that business 
was good last year, but they have started to have fewer 
customers because people are returning to Iran with the 
end of the war. Shiva Kalab, wife of restaurant owner 
Huseyin Namini, does not speak Turkish. Colonel 
Mahadi, who helps out in the conversation, was a teacher 
at the Military Academy in Iran during the time of the 
shah. He came to Turkey 3 years ago and got a residency 
permit. Mahadi, who said he worked very hard to get this 
permit, said that he got the 40 million liras he brought 
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[Article by Jadranka Porter] 

ee penette lectin tee ak eh ce aa 
Financial Institution have set up a bank, which 

will open for the public in Istanbul in February. 

The other partners in the joint venture are the Islamic 


of this new activity 


TURKEY 


The KFH, whose volume of business is estimated at over 


government 
more than 60 percent of the shares. Although the KFH 
has been active in consumer financing it has a compar- 
atively low rate of bad loans. 


The KFH is also well established in the international 
market and owns several finance houses in Europe and 
the Far East. 


The Turkish-Kuwaiti joint venture is the latest in a series 
of deals and agreements between the two countnes. Turkey 
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[Article by Serdar Turgut: “Either Funds or EEC™] 


[Text] Ankara (HURRIYET)}—A third ring has been 
added to the foreign pressure that appeared on the 
with the harsh criticism recently from the IMF 

the W 


orld Bank. 
EEC authorities have openly voiced their dislike of the 
ee ee ee oo EEC persons 
relations with Turkey openly told top 
of the economy, with whom they held official 
talks for the first time last month, “Great difficulties will 
arise in Turkey's full membership process if the changes 
that our community requires are not made.” 


This view, formed in the EEC, was conveyed to Under 
Secretary Ali Tigrel of the State Planning Organization 
[SPO], which is in charge of coordinating the adjustment 
of the Turkish economy to the EEC, it was learned. 


The SPO has begun efforts to correct these criticisms, 
but the fact that the economy has virtually become 
dependent on the non-budget fund surcharges in the past 
Fo Py Brmy phd dy oleh orem -o 

icials that solving the problem is not a simple matter 


EEC Criticiems 


Two of the EEC authorities’ concerns about Turkey's 
fund practices are summarized as follows: 


1. “Surcharges on imports function like customs duties. 
On one hand, you say, “We are reducing customs duties’ 
in accordance with the agreement between us. On the 
other, you impose a surcharge on imports, essentially 
raising duties. According to one account, you have 
reduced customs duties a total of 5 percent to date, but 
you raised the surcharges || percent. Even though you 
say, “We are reducing customs barriers,” you are actually 
raising them. This is contrary to EEC principles. In 
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Europe, which will become a single market in 1992, EEC 
member countnes must enter economic relations under 
equal conditions. The fund surcharges in Turkey are a 
hindrance to your membership.” 


2. “The fund on imports do not stop at 
eliminating the condition of equal competition. They 
also create non-budget resources for you. The budgets of 
member countries are important to the community. 
Country comparisons are made on the basis of these 
budgets. And the community's internal economic poli- 
cies are defined on the basis of these comparisons. Now, 
let us suppose for a moment that Turkey is a full member 
of the EEC. Your relations with other members cannot 
be coordinated by reviewing your annual budget, 
ee oe ee ee eee 
virtually a second budget. And there is no specific 
criterion for monitoring them.” 


Three Problems 


If Turkey lifts the fund surcharges, it can expect three 
basic problems. They are: 


1. According to a statement by one SPO official, Turkey 
has become addicted to the non-budget fund revenues. 
The funds provide public financing as if they were a 
second budget. Lifting the fund surcharges will reduce 
State revenues by one-third. 


TURKEY 


2. Lifting the fund surcharges on imports will also reduce 
industrial protection. Industry will have no protection. 


3. And the most i problem is that the price of 
Thus the demand for exchange 


interest rates and send interest rates up. 
Reaction from SPO 

One SPO official involved in inati 

expressed the following view on lifting the fund sur- 
charges: 

“The practice for the past 3 years has made the function- 
ing of the on the fund 


in the a funds. 
question of anything such as eliminating the fund prac- 
tices any time soon. We have begun to work on what 
alternatives there may be to the fund surcharges and the 
problems we may face if this practice is ended. However, 
as long as the present dependency continues, don't get 
the idea that we can reach the point of giving up this 
practice by 1992.” 
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